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Expediting Customs Clearances 


Some exporters have found a way to 
save a little time in clearing shipment 
through customs that may be practica- 
ble for others. 


The reverse of the export license doc- 
ument—Form FC-826—states that the 
Collector of Customs should enter, in 
the space provided, details of the ship- 
ment being cleared, that is, the quanti- 
ty or value of the shipment, description 
of the commodity, exporting carrier, etc. 

Some exporters, however, complete 
this information for an initial exporta- 
tion before presenting the export li- 
ecense to the collector. The collector, 
then, has only to verify the data and 
initial the entry. Thus time is saved 
for both the exporter and the Govern- 
ment, 


Since the exporter must deposit his 
export license with the collector prior 
to or at the time the first shipment is 


being cleared, he can, of course, make 
the entry only at the time of the first 
shipment, when he presents the license 
and shipper’s export declaration, There- 
after the Collector of Customs, in all 
cases, must make the entry. 


Because this procedure does save 
time for the exporter and the Govern- 
ment, the Bureau of Foreign Commerce 
has no objection to it. However, the 
responsibility rests with the various 
collectors, and it is advisable for the 
exporter to check with the appropriate 
customs officer to determine whether 
the practice is being followed at a par- 
ticular customs office. 





L. A. Indebtedness 
Up by $5.4 Million 


Aggregate draft indebtedness of Latin 
American countries to U. S. exporters 
increased by $5.4 million in May, to a 
total of $116.5 million, the Federal 
Reserve Bank of New York has re- 
ported. 

The largest individual increase was 
for Brazil. As of the end of May, 
however, that country’s outstanding 
draft indebtedness was still well below 
the levels of recent years. 

For Latin American countries other 
than Brazil, total draft indebtedness 
at the end of May—$80.7 million—was 
the highest since the Reserve Bank 
began its monthly surveys in 1947. 
Among these countries, by far the 
largest increase in outstanding collec- 
tions was registered by Colombia. 


Total drafts paid in May increased 
by $2 million, to $38.7 million, the high- 
est total reached so far this year. 
Venezuela, Peru, and Ecuador increased 
their payments, while payments by 
Bolivia and Chile declined. The pro- 
portion of drafts reported paid “‘prompt- 
ly” rose to 77.5 percent of all items 
paid during the month, the highest per- 
centage of “prompt” payments ever 
reported to the Reserve Bank by the 
15 important commercial. banks in the 
monthly survey. 

New drafts drawn by U. S. exporters 


on Latin American importers and sent 
out for collection during May by the 15 
reporting banks declined by $3.6 million 
to $44.1 million. Only Brazil showed 
a substantial increase in new drawings. 

Outstanding letters of credit drawn 
in favor of U. S. exporters to Latin 
America fell slightly by $0.6 million. 
An increase of $4.9 million in letters of 
credit outstanding against Brazil was 
largely offset by a decrease of $5.5 
million for all other countries. In fact, 
letters of credit outstanding against 
Latin American countries other than 
Brazil fell to $98.3 million, the lowest 
figure ever recorded for these countries 
by the Reserve Bank’s survey. 


Modification of Coltinblen 
Labor Code Is Clarified 


Colombia’s labor code, as modified by 
article 1 of decree No, 616, February 
26, 1954, provides that work contracts 
may specify a notification period of up 
to 45 days for the discharge of workers 
under contract for indefinite periods of 
time. A ndfification period, to be ef- 
fective, must be specified in writing in 
the work contract. 

The provisions of article 1 as origin- 
ally reported in Foreign Commerce 
Weekly, April 26, 1954, page 5, indi- 
cated a mandatory 45-day notification 
period ‘before discharge of workers 
under contract for an indefinite period. 
—Emb., Bogota. 
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Field Offices Give 


Quick Service 


Information on all phases of world 
trade—ranging from comprehe 
economic and business data to details 
on export and import regulations 
—is quickly and directly available 
to businessmen in their own cities 
or localities through the 33 Fielg 
Offices of the U. S. Department ot 
Commerce. 


Conveniently located in the busi. 
ness centers of the United Sta 
the Field Offices are staffed with 
foreign trade specialists who k 
constantly abreast of developments 
in the United States and abroad, 
Aided by the current information ang 
publications sent to them re 
from Washington, they are 
equipped to serve world traders in 
their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
900 cooperative offices—loca] cham. 
bers of commerce and other business 
organizations—which have been fur. 
nished with Department of Commerce 
publications, reference material, and 
other information, for use. by 
businessmen. 


The addresses of the Department's 
Field Offices follow: 


Albuquerque, N. M., 208 U. 8. Courthouse, 
ime 3, Ga., Peachtree and Seventh St, 
g. 

Boston 9, Mass., 1416 U. 8, Post Office and 
Courthouse Bidg. 

Buffalo 3, N. Y., 117 Ellicott St. 

Charleston 4, S. C., Area 2, Se 
Jasper Bidg., West End Broad 

Cheyenne, Wyo., 307 Federal Office Bidg. 

Chicago 6, Il., 226 W. Jackson Bivd. 

Cincinnati 2, Ohio, 755 U. 8S. Post Office 
and Courthouse, 

Cleveland 14, Ohie, 1100 Chester Ave, 

Dallas 2, Tex., 1114 Commerce St. 

Denver 2, Colo., 142 New Customhouse, 

Detroit 26, Mich., 438 Federal Bidg. 


El Paso, Tex., Chamber of Commerce 
Bldg. 


Houston 2, Tex., 430 Lamar Ave. 
Jacksonville 1, Fla., 425 Federal Bidg. 
Kansas City 6, Mo., Federal Office Bidg. 
Leos Aageles 15, Calif., 1031 S, Broadway. 
Memphis 3, Tenn., 229 Federal Bldg. 
Miami $2, Fla., 36 NE. First St. 
Minneapolis 2, Minn., 607 Marquette Ave, 
New Orleans 12, La., 333 St. Charles Ave 
New York 13, N. Y¥., 346 Broadway. 
Philadelphia 7, Pa., 1015 Chestnut St. 
Phoenix, Ariz., 137 N. Second Ave. 
Pittsburgh 22, Pa., 717 Liberty Ave. 
Portland 4, Oreg., 217 Old U. 8. Courthouse, 
Reno, Nev., 1479 Wells Ave. 

Richmond 19, Va., 400 E. Main &t. 

St. Louis 1, Mo., 910 New Federal Bl 
Salt Lake Citv 1, Utah, 222 SW. Temple 
San PA 11, Calif., Room 419 Custom- 


ouse. 
Savannah, Ga., 235 U. 8. Courthouse and 
Post Office Bidg. 
Seattle 4, Wash., 909 First Ave. 
For local telephone numbers, consult 
U. &. Government section of phone book 
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Philippine Money Supply Reaches Peak 


The Philippine. money supply expanded further in the first quarter 
of 1954, owing largely to the improved foreign-exchange position and the 


high level of bank credit. 
Indications were that the trend 
situation might develop. 


Output of rice and particularly of 
sugar was on the increase, and manu- 
facturing activities appeared to be ac- 
celerated. Copra, abaca, and metals, 
however, were still showing effects of 
weakened demand and other adverse 
factors. 

General price trends were not altered, 
at least up to the end of February. 
Wholesale prices of domestic products 
and some export products continued to 
slip, but the sharpest drops were in re- 
tail prices. Wholesale prices of imports 
rémained fairly stable. 

The money supply reached the aill- 
time high of 1,236.3 million pesos in 
February. Domestic demands, some busi- 
nessmen state, has not been keeping 
pace with the increase in money supply, 
so that lower prices probably have been 
due to a combination of both higher out- 
put and slack demand. An indication of 
at least a temporary inclination not to 
spend was the continuing growth of sav- 
ings and time deposits, which also were 
at record levels. 

A principal reason for the rise in 
money supply has been the increase in 
international reserves, which totaled 
$314.99 million at the end of March 
1954, the highest month-end level in the 
past 2 years, with one exception. Re- 
serves were $295.98 million at the end 
of December 1953. Since March, re- 
serves have declined mainly because of 
a deduction of $13.2 million for purchase 
of Manila railroad bonds from British 
owners, and it is presumed that changes 
in the money supply reflected this 
movement. 

The high level of domestic credit was 
brought about mainly by the purchase 
of rehabilitation Finance Corporation 
bonds by the Philippine National Bank 
and the Central Bank. At the end of 
February 1954 domestic credit totaled 
1,237.9 million pesos as compared with 
higher figures in the two preceding 
months but a total of only 1,142.2 mil- 
lion pesos as of December 1952. 


Larger Money Supply Expected 

Unless there is a wholly unexpected 
and heavy drop in international reserves, 
an even larger money supply is believed 
to be in the making, since further sig- 
nificant increases in domestic credit are 
anticipated, Additional sales of Rehabili- 
tation and Finance Corporation bonds 
are expected. The 5-year economic de- 
velopment program involves public and 
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private borrowing. The Philippine Con- 
gress has approved the President’s re- 
quest for authority to issue bonds up to 
600 million pesos for economic develop- 
ment expenditures and has put.a ceiling 
of 1 billion pesos on the issue. It is only 
to the Central Bank that any significant 
amounts of these bonds can be sold. 


Preliminary estimates point to a gen- 
eral fund deficit for the fiscal year 1954 
of 35 million to 40 million pesos, which 
might be financed in whole or part by 
Central Bank overdraft facilities. The 
cash position for all funds—general, 
special, and bond funds—was 35.9 mil- 
lion pesos on March 31, 1954, compared 
with 117.1 million on June 30, 1953. The 
general fund alone had resources of only 
11.4 million pesos at the end of March. 
The outlook for the fiscal year 1955 is 
not yet clear. 


A record budget was submitted to 
Congress, but it was whittled to 520.6 
million pesos. A public-works bill was 
expected to have priority in the con- 
templated special session reportedly 
scheduled for mid-June. During the reg- 
ular session, the House raised the pub- 
lic-works appropriation in the bill it 
passed from the requested 15 million 
pesos to 95 million pesos, 


Steps Against Inflation Lacking 

Anti-inflationary measures were not 
taken, and the 5-year economic de- 
velopment program does not provide for 
any curbs. No tax increases are forth- 
coming. Congress has extended the life 
of certain expiring and-expired tax 
rates, but it is believed that this action 
will do no more than maintain the pre- 
vailing level of tax collections. 

With respect to bank credit, the Cen- 
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tral Bank’s policy in recent months has 
been one of relaxation, as indicated by 
the lowering of the rediscount rate and 
loosening of selective credit controls. 

Moreover, the mood of the new ad- 
ministration and of Congress seems to 
be in favor of large-scale deficit financ- 
ing and greater availability of bank 
credit for the promotion of economic de- 
velopment. If the prospective deficit 
spending and credit expansion take 
place, the Central Bank’s role in deal- 
ing with the inflationary impact will be 
crucial, 

Foreign-exchange receipts totaled 
$149.3 million for the first quarter of 
1954 and disbursements, $133 million, 
according to Central Bank data, The 
trade imbalance was less pronounced 
than in the corresponding period of 1953 
—$13.6 million as against $27.7 million— 
which accounts for the improved reserve 
position. 

Receipts amounted to $570.9 million 
and disbursements $580.2 million for the 
calendar year 1953, while 1952 receipts 


(Continued on Page 14) 





Industries in Austria 
Plan Big Investment 


The Austrian nationalized industries 
—both directly Government-operated, 
such as the Federal Railroads and. the 
Federal Mail, and enterprises national- 
ized by act of the Austrian Parliament 
after World War II—plan to invest a 
total of 4.4 billion schillings in develop- 
ment projects in 1954, ’ 

The Federal Railroads have pro- 


gramed a total expenditure of 16. 


billion schillings, of which 500 million 
is for construction, 400 million for rail- 
road electrification, and 450 million for 
rolling stock. In the power sector, in- 
vestments by the Federal Grid Com- 
pany and its affiliated special com- 
panies will be close to 1 billion schillings. 

The expansion and modernization of 
the Austrian telephone and telegraph 
system will cost some 600 million schil- 
lings in 1954. Aboyt 800 million schil- 
lings are to be invested in the nation- 
alized iron and steel industry and 170 
million in coal mines. 

On the average, 70 percent of invest- 
ments are to be self-financed. Up to 95 
percent of orders for work in the vari- 
ous investment programs will be placed 
with Austrian firms. 

Austrian industry employed 436,738 
persons at the end of January 1954, 1 
percent above the labor force as of 
mid-1953, according to the Federal 
Chamber of Commerce, 
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Bolivia Acts To Conserve Dollars; 
Use of Counterpart Funds Approved 


Events in Bolivia in May pointed up the continuing unfavorable 
economic conditions of the past year and demonstrated the Bolivian 
Government’s urgent need to enlarge its foreign exchange availabilities. 

An official mission was sent to the United States to urge further 
purchases of tin concentrates so that foreign exchange to cover this 


year’s budget might be realized. Two 
more contracts, one with the British 
Markus group and the other with the 
Arpiec company of Belgium, for long- 
term credits amounting .to about $16 
million, were approved; and contracts 
with Salim Chacur, reportedly repre- 
senting Argentine interests, for invest- 
ment in Bolivia, were signed. 


In an effort to minimize its foreign 
exchange commitments the Central 
Bank took steps to eliminate a large 
backlog of import licenses issued before 
June 30, 1953, against which shipments 
had not been made. 

More favorable portents for the long- 
range picture were project agreements 
between the U. S. Operations Mission 
and various Bolivian Government 
agencies, providing for an expenditure 
of about 800 million bolivianos in 
counterpart funds arising from U. S. 
food grant aid, and the bright outlook 
of the Bolivian petroleum industry. 

Within 5 months or less Bolivia's 
petroleum position has changed from 
one of a production insufficient to supply 
local demand to that of needing to find 
foreign outlets for overproduction. An 
arrangement by which Bolivia will sup- 
ply Chile with automotive gasoline to 
yield $384,000 in new foreign exchange 
yearly is expected to be concluded 
shortly. 


Exchange Controls Tightened 

Tighter controls over foreign-ex- 
change expenditures were established 
bya Government decree of May 20. This 
action ties in closely with one of April 
20 giving the Central Bank centralized 
control over both utilization of and 
accounting for all foreign exchange 
expenditures of fiscal and autonomous 
Government agencies, including those 
of the Corporacion Minera de Bolivia 
and the Banco Minero. 

The new controls require prior ap- 
proval of the Ministry of Finance of ail 
foreign exchange expenditures of Gov- 
ernment Ministries, Departmental and 
Municipal governments, autonomous 
entities, and public and private institu- 
tions. In this manner the Ministry of 
Finance can determine whether the 
necessary foreign exchange is available 
and whether a proposed expenditure 
comes within the purview of the Gov- 
ernment’s foreign exchange budget. 

The free-market rate for the boliviano 
rose in May from 1,340 to 1,315 
bolivianos per dollar, while bids on 
dollars offered by the Government to 
the public at open auction fell from 
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1,415 to 1,350 bolivianos. The Central 
Bank reportedly intends to hold the 
minimum return from dollars sold at 
public auction at the latter figure in 
order to meet its payments of pref- 
erential boliviano rates granted ex- 
porters cf certain mineral, agricultural, 
and forestry products under decrees 
issued last April. 

The Ministry of Economy announced 
the award of contracts covering Bolivia's 
import requirements of sugar and rice 
through February 1955. The contract 
awards cover importation of 22,500 
short tons of sugar from Mexican, 
Cuban, and Peruvian sources at about 
4% cents a pound ec. i. f. Pacific ports, 
and 10,000 short tons of Argentine rice 
(perla) quoted at about 7 cents a pound 
c. i. f. Pacific port or Bolivian frontier. 


Tin, Oil Markets Sought 


The mining picture showed little 
change in May. The industry and Gov- 
ernment awaited anxiously the outcome 
of the Bolivian Government’s tin mis- 
sion to the United States, which was to 
seek further purchases of Bolivian tin 
by the U. S. Government and the latter’s 
continued operation of the Texas City 
tin smelter. 

The British Government invited 
Bolivia to participate in the first meet- 
ing of the Interim Committee of the 
International Tin Council to be held 
in London from June 10 to 20, and 
Bolivia is reported to have signed the 
International Tin Agreement. 

Foreign outlets for Bolivian petroleum 
have become imperative, and the presi- 
dent of YPFB, the Government petfo- 
leum monopoly, left for Brazil, Para- 
guay, Uruguay, and Argentina to ex- 
plore export possibilities in east coast 
South American countries. Some pump- 
ing wells have been closed and flowing 
wells choked, but at the same time, new 
wells are being dug. 


Lack of transport facilities is a 
handicap in exporting excess production 
to markets. 

YPFB hopes to begin exporting auto- 
motive gasoline to Chile within a few 
weeks. Sales of approximately 1 million 
liters monthly will be effected through 
a triangular arrangement whereby 
YPFB sells to a large American oil 
company, which in turn sells to the 
Chilean Government, The price to the 
Chilean Government reportedly will be 
the same as it now pays for gasoline 
brought in by ocean tankers, 
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Transistors Developed 
In West Germany 


Development of transistors and 
germanium diodes is progressing 
in West Germany. Research is in 
its primary stage, but some tran. 
sistors have been marketed. 

Firms leading in this develop. 
ment work are the Sueddeutsche 
Apparate-Fabrik G.m.b.H., Nuern- 
berg (SAF), the Siemens-Reiniger 
Werke, Erlangen, and the Inter. 
metallgeselilschaft fuer Metallur- 
gie, m.b.H., Duesseldorf, 











Further allocations totaling 775 mil. 
lion, bolivianos in counterpart funds 
derived from U. S. aid to Bolivia were 
approved by agreements signed on 
April 29 and May 23 between the 
Bolivian Government and FOA-USOM 
(Foreign Operations Administration- 
U. S. Operations Mission). 

These funds will be used in carrying 
out projects aimed at achieving eco- 
nomic diversification. They include 129 
million bolivianos for completion of the 
Tacagua irrigation project near Oruro 
and the “Mexico” irrigation project out- 
side Cochabamba. Completion of the 
latter includes construction of a 38 
kilometer canal to the north of the 
Mexico Dam, which will bring a total 
of 10,000 hectares of land in the Cocha- 
bamba Valley under irrigation by the 
end of the year. Another 200 million 
bolivianos were allocated to Villa 
Montes for the irrigation and culti- 
vation of 5,000 hectares of land suitable 
for cotton or soya-bean production, 
Future production from this area is ex 
pected to cover Bolivia’s present import 
requirements of cotton, as well as a 
part of its edible oil needs. : 


Counterpart funds in the amount of 
280 million bolivianos will be utilized in 
building the foundation and erecting a 
part of the structural work of the sugar 
refinery of the Bolivian Development 
Corporation in Santa Cruz (Foreign 
Commerce Weekly, Apr. 13, 1953, Dp. 
18, and Aug. 24, 1953, p. 16). 

Other allocations of counterpart funds 
include 45 million bolivianos to the 
Bolivian Development Corporation for 
repairing a section of asphalt surfacing 
on the Cochabamba-Santa Cruz high 
way and 130 million bolivianos for com 
struction of access roads Jeading into 
from the agricultural area north of 
Santa Cruz. Construction work on the 
Cochabamba-Santa Cruz highway was 
practically completed in May, 
already there has been a marked it» 
crease in truck traffic and an increase 
in the availability of Santa Cruz fruits 
and vegetables in the principal markets 
of Cochabamba. 

The agrarian reform program was 


(Continued on Page 23) 
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U.S Net Payments 
Total $500 Million 


Transactions between the United 
States and foreign countries during the 
first quarter of 1954 resulted in net pay- 
ments to foreign countries of about one- 
half billion dollars, the Office of Busi- 
ness Economics, U. S. Department of 
Commerce, has reported. 


The resulting rise in foreign gold and 
dollar assets has continued without in- 
terruption for 2 years and has brought 
total gold reserves and liquid dollar as- 
sets of foreign countries outside the 
Soviet bloc to about $23.5 billion com- 

with $15.4 billion at the end of 
1949. In addition, about $3.4 billion are 
held by international institutions. 

Net payments to foreign countries 
were slightly higher than in the preced- 
ing quarter—mostly for seasonal rea- 
sons—but about $240 million smaller 
than in the first quarter of 1953. Only 
about $56 million of the half billion dol- 
lars was paid in gold; the remainder 
represented an increase in foreign bank 
deposits and other short-term dollar as- 
sets in the United States, Last year, 
most of the net payments were made 
in gold. 

Omitting military equipment and 
services transferred under aid programs, 
exports of goods and services exceeded 
imports by about $170 million. During 
the first quarter of last year the export 
balance was about $100 million. Both 
exports and imports of goods and serv- 
ices were smaller than last year, how- 
ever. 


Exports had declined by about $180 
million, most of which may be attributed 
to the interruption of shipping activities 
in New York during March. 


Fewer Goods, Services Imported 


Imports of goods and services were 
about $250 million less than last year. 
Higher military expenditures abroad 
compensated for the larger decline in 
merchandise imports. Merchandise im- 
ports were affected also by the disrup- 
tion of shipping during March, but con- 
siderably less than exports. The major 
part of the decline reflects the reduc- 
tion in industrial and Govrnment pur- 
chases of imported raw materials. 

The net outflow of funds through Gov- 
ernment grants and loans was about 
$140 million smaller than last year, as 
grants declined and larger repayments 
on loans were received. In addition, the 
Government used over $50 million of 
foreign currencies obtained in earlier 
periods in order to meet current ex- 
penditures, 

Private capital outflows increased by 
more than $100 million over the first 
quarter of last year, mostly because of 

e bond issues by Canada and the 
International Bank. Direct investments 
were somewhat smaller than last year. 
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Cuban Business Steady, Encouraged’ 
By New Oil, ShrimpingActivities 


Business in general was satisfactory in Cuba during May, but 
prospects for holding the levels attained were clouded by the relatively 
early closure of most sugar mills, the tendency of world market prices 
for Cuba’s major export commodities to sag, and evidences of Govern- 


ment budget difficulties, 

The principal heartening factors at 
the end of the month were the active 
and profitable exploitation of shrimp 
beds discovered along the southern coast 
and the mounting interest demonstrated 
by foreign petroleum operators. 

A resurgence of protests from labor 
groups has diminished prospects of 
Government action before the Novem- 
ber elections on draft measures sanc- 
tioning indemnified dismissal of workers 
and bulk loading of sugar. 

Concurrent with a tapering off of 
private building activity, the Govern- 
ment intensified its public works 
program. «» 

Department store sales both in 
Havana and other Provinces, were down 
about 5 percent from May 1953, the 
unusual frequency and intensity of day- 
time rains being a contributory cause in 
Havana, A pickup was noted, however, 
in movement of soft goods. Household 
appliances, radios, and television receiv- 
ers maintained a slight sales lead over 
last year. 

Passenger car and truck sales con- 
tinued sluggish, showing little change 
from the preceding month. Heavy 
equipment and machinery suppliers re- 
ported sales about equal to the low 
levels experienced last year but indi- 
cated that prospects appeared more 
encouraging. 

Steel merchants derived some en- 
couragement from a_  contraseasonal 
upturn in demand for pipe and reinforc- 
ing bars, largely for use in public works 
projects. Demand was reported to be 
tapering off, however, for structurals 
and bars for private building construc- 





The rise in foreign reserves accrued 
primarily to the United Kingdom and 
other Western European’ countries. 
These countries benefited _primarily 
from increased military expenditures by 
the United States, which compensated 
for the smaller merchandise imports. 

U. S. dollar holdings by Canada rose 
because of the large new bond issues, 
and many «Latin American countries 
gained from the higher prices for coffee 
and cocoa. The major redtiction in dol- 
lar assets took place in Japan, where 
military expenditures declined after the 
conclusion of the armistice in Korea. 

Detailed tables on the balance of pay- 
ments of the United States may be 
found in the June issue of the Survey 
of Current Business, monthly publication 
of the Office of Business Economics, 
U. S. Department of Commerce. 





tion, and a paucity of orders is antic- 
ipated from sugar mills until they 
schedule repairs for next season. 

American and European firms are 
vying for orders from Western Railways 
for shop and repair materials, which 
will follow action on bids recently 
tendered for locomotives, rolling stock, 
and rails. 

The value of building permits for the 
Havana district sagged to $3.6 million 
from the average of about $5.5 million 
maintained in earlier months of the 
year. On the other hand, public works 
activity tended to rise. Some of these 
projects presumably are designed to re- 
lieve unemployment after the seasonal 
closure of the sugar mills. . 

The textile industry continued to im- 
prove its rate of production, and al- 
though still operating at hardly 65 per- 
cent of capacity, its rate was well above 
that of a year ago. Fewer looms were 
idle on May 31 than at any other time 
in the past 2 years. Hosiery and lingerie 
manufacturers also operated at about 
65 percent of capacity, a considerable 
improvement over the rate for the same 
month of last year. Rayon tire cord 
yarn and staple were produced at ca- 
pacity, and rayon textile yarn at 40 
percent of capacity. 

Wholesale textile and hosiery sales 
were up 10 to 15 percent over May sales 
of last year, but sales of lingerie and 
men’s underwear and shirts lagged. 

The textile unions expressed alarm 
over the possibility that the commercial 
treaty under negotiation with Japan 
would open the Cuban market to com- 
petition of Japanese textiles. 


Nickel Output Up Slightly 

Nickel production is reported to have 
increased slightly from the first-quarter 
monthly average of 2,394,481 pounds 
and was also above that of May of last 
year. Production of iron pyrites reached 
10,000 tons, the largest amount pro- 
duced in any month since mining of 
that ore began a year ago. On the 
other hand, production of manganese 
and iron ores tended to decline. 

Preliminary estimates indicate that 
only 18,000 tons of manganese and 3,500 
tons of iron ores Were mined, as against 
25,000 tons and 15,000 tons, respectively, 
in May 1953. Production of copper and 
chrome continued at their previous 
levels. Exploration for Cuban ores was 
moderately active. 

About 50 large boats and 30 small 
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Indian Budget Provides for Larger 
Capital, Consumer Goods Imports 


India’s 1954-55 budget, introduced into Parliament late in February 
by the Finance Minister, overshadowed all other economic developments 


of the first quarter of 1954. 


The most noteworthy feature of the budget was the provision made 
for heavy capital expenditures, estimated to require deficit financing 


during the budget year of 2,500 million 
rupees (1 rupee=US$@21). The Fi- 
nance Minister thought that deficit 
financing in this amount could be safe- 
ly incurred as domestic prices were 
stable and world prices declining. He 
hoped that an import surplus of essen- 
tial consumer and capital goods might 
be created to take care of any excess 
purchasing power and to develop the 
economy. (Details of the budget were 
given in Foreign Commerce Weekly, 
Apr. 5, 1954, p. 7.) 

The _Finance Minister forecast a 
shortfall of perhaps 15 percent in 
achievements under India’s 5-year plan 
for economic development. On the ex- 
penditure side, he revealed that during 
the first 3 years ended March 31, 1954, 
only 40 percent (9,450 million rupees) 
of the goal of 22,440 million rupees was 
met. On the revenue side, both domes- 
tic revenues and foreign aid fell short 
of expectations. These shortfalls, in 
both expenditures and revenues, were 
attributed to administrative problems, 
hasty planning, overoptimistic target 
dates, and delays in launching major 
projects. 

Taking into account past experiences, 
the Planning Commission called upon 
the State Governments to begin during 
the quarter preparation of their pro- 
posals for the second 5-year plan and 
stressed the need for realistic planning 
and a conservative approach. The Com- 
mission announced it would weigh every 
project carefully and give preference to 
schemes combining irrigation and elec- 
tric power. 

Foreign Aid Important 

The importance of foreign economic 
assistance to India’s plan was empha- 
sized by the Finance Minister, who re- 
ported that aid in the amount of 1,655 
million rupees already had been re- 
ceived and that an additional 655 mil- 
lion rupees was expected during the 
last 2 years of the plan. This amount 
would approximate 45 percent of India’s 
original expectations. 

Wide publicity was given the conclu- 
sion of specific agreements on U. S. 
aid to India during the quarter. Out- 
standing were provisions for 200,000 
tons of steel valued at $25.5 million, 
and for aid to the multipurpose Rihand 
River Valley project in the amount of 
$11 million. U.S. aid received by India 
before the close of its fiscal year on 
March 31 totaled $77.2 million. 

Canada fulfilled its commitments un- 
der the Colombo Plan to extend to 


6 





India over a 3-year period financial aid 
in the amount of $27.4 million. In 
January Canada announced a gift of 
120 broad-gage steam locomotives, and 
in March it extended a credit of $5 
million for the purchase of Canadian 
copper and aluminum for manufacture 
in India of transmission lines and other 
electrical equipment for 5-year plan 
projects. 


Trade Deficit Reduced 


In the calendar year 1953, India had, 
according to preliminary figures, a net 
surplus on current accouygé in its bal- 
ance of payments of 569 lion rupees, 
the equivalent of .$120.4 million, largely 
because of a shift in the trade balance. 
From a heavy trade deficit position in 
recent years, India recovered in 1953 
to a deficit of only about 300 million 
rupees. 


This improvement was accomplished 
through a drastic reduction in imports, 
particularly of food and cotton, al- 
though a lag in expected import of 
capital goods for developmental pur- 
poses also contributed. This trade 
picture carried into the first quarter 
of 1954. 

Because of the improvement in the 
trade balance in 1953 and receipt of 
foreign aid India has not found it nec- 
essary to draw on its sterling balances, 
which in March amounted to 7,450 
million rupees. India has made a net 
contribution to the sterling area’s dol- 
lar pool, in recent months, in contrast 
to a former net withdrawal. This con- 
tribution amounted to $27 million in 


Le 


the last half of 1953, following a with. 
drawal of $14 million in the first half 
In January of this year the contriby- 
tion was $7 million. 

The Government considers a favor. 
able exchange position essential as g 
protection against a possible failure of 
the monsoon and a consequent need 
for heavy food imports. Also, the Gov. 
ernment aims at establishing an import 
surplus on trade account to counteract 
the inflationary pressures of deficit 4. 
nancing. : 

The composition of India’s export 
trade in the first quarter of this year 
continued to depart from the tradition. 
al trade in raw materials. Marked in- 


creases occurred in exports of cotton 


goods, jute products, and tea, which ac 
counted for half the value of the export 
trade. The growing market in the 
United States for Indian tea and the 
diminishing importance of London as 
the entrepot center for tea were sig. 
nificant developments. Increased in- 
terest in Indian textiles was shown in 
nearby markets. 


Modernization Considered 


The request of some textile mill 
owners for permission to import auto- 
matic looms touched off a debate on 
modernization and greater productivity 
of industry, or “rationalization” as it 
is called in India. The textile industry 
employs about 750,000 workers and 
the handloom industry reportedly sup- 
plies employment for upward of 14 mil- 
lion, and these groups viewed the request 
as a threat to employment and liveli- 
hood. No decision on the automatic 
looms had been announced by the end 
of the quarter. 

Meanwhile, industrial capacity and 
production moved forward. The index 
of production in 1953 advanced to 135.1, 
compared with 128.9 in 1952 and 1172 
in 1951 (1946=100). Wholesale prices 
fluctuated within a narrow range.~- 

Measures to provide more adequate 
private financing also were discussed, 
An agreement was reached in principle 
regarding a private industrial corpora- 
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Books on Foreign 
Trade Listed 


A new list of publications which 
will be useful to American busi- 
nessmen in conducting their for- 
eign trade has been issued by the 
Bureau of Foreign Commerce. 

The bibliography lists publica- 
tions dealing with the practical 

ts of foreign trade anf has 
peen published as “Foreign Trade 
Practice,’ No. 578 of the World 
Trade Series, Business Informa- 
tion Service. 

Among the some 350 publica- 
tions listed are guides, handbooks, 
pamphlets, and magazines pub- 
lished by the Department of Com- 
merce and other Government 
agencies, ‘as well as private or- 
ganizations. 

The publications are arranged 
under such headings as Hand- 
books on Techniques, Basic Ref- 
erence Books, U. S. Government 
Services Designed Especially for 
Foreign Traders, Regulations, Tar- 
iff and Trade Agreements, and 
Private Trade Journals. A new 
section, Investment Abroad, has 
been included for the first time 
in this pamphlet, which was last 
revised in May 1950. 

The list may be obtained from 
the U. S. Department of Com- 
merce, Washington 25, D. C., or 
from any of the Department’s 
Field Offices for 25 cents. 











Preliminary Work on Gudu 
Barrage Nears Completion 


Preliminary work on the Gudu Bar- 
rage, in the southeastern part of West 
Pakistan, is nearing completion, and 
tools and equipment valued at 35.7 mil- 
lion rupees (1 rupee =US$0.30225) are 
expected to be purchased in the current 
fiscal year. An additional 13 million 
Tupees is expected to be spent on the 
headworks during this same period. 

The project is being undertaken by 
the government of Sind Province, fi- 
Mlanced by a loan from the Central 
Government. Its total cost is estimated 
a 280 million rupees. The barrage 
Will be situated 90 miles upstream on 
the Indus River from Sukkur Barrage 
aid will Have 3 main canals on the 
tight bank and 1 on the left. It is 
ticipated that 2.1 million acres will 

irrigated when -the project is com- 


U. S. exports under the Mutual Secu- 
tity Program showed a decline from 
6 million in March to $167.4 million 

in April, according to the Bureau of the 
Census, U. S. Department of Commerce, 


Jaly 5, 1954 





ECONOMIC CONDITIONS ABROAD. 


Salvadoran Business and Credit Conditions 
Good; Rainfall Beneficial to Coffee Crop 


Business and credit conditions in El 
Salvador during May remained good. 

The first strikes in the country in 2 
years, affecting two small print shops, 
took place during the month, but the 
Government promptly declared the 
strikes illegal. A minor dispute arose be- 
tween a local electric light company 
and the labor union, as a result of 
streamlining of operations by the man- 
agement, and the Minister of Labor 
informed both sides that the adminis- 
tration would not tolerate any labor 
troubles at this critical time. 

Inauguration of the Lempa dam and 
hydroelectric plant was temporarily 
postponed because of technical difficul- 
ties. It was considered possible, how- 
ever, that the opening might take place 
later in June. 

Sufficient and early rainfall and other 
conditions beneficial to an above-aver- 
age 1954-55 coffee crop prevailed, point- 
ing toward early beginning of coffee 
picking. Amendment of the coffee ex- 
port tax regulations is under study with 
a view to including provisions for assess- 
ing a commensurate impost against 
exports of coffee in soluble form. 

Although the country was threatened 
during the month with swarms of mi- 
gratory grasshoppers from Honduras, 
pest control teams of the Ministry of 
Agriculture apparently have been suc- 
cessful in clearing up various infested 
areas. No serious effects have been 
reported in El Salvador, although the 
infestation situation in Honduras re- 
mains far from favorable. In addition 
to the danger of a possible grasshopper 
plague, corn borers in larger than 
average numbers threatened the size of 
the new corn crop upon which Salva- 
dorans rely heavily. 


Cotton Growers Encouraged 

The excellent improvement in the 
yield of the past season’s cotton crop 
has continued to encourage growers to 
apply for permits to increase planting. 

With technical assistance from U. S. 
experts, numerous drafts of a proposed 
fisheries law have been revised. Inas- 
much as the country’s diet is generally 
deficient in protein and marine re- 
sources are considered good, the devel- 
opment of fisheries is believed to hold 
promise in both augmenting and diver- 
sifying the people’s basic diet. 

Indications were that certain local 
capitalists may take the lead in cre- 
ating opportunities for participation of 
potential small investors in present and 
new business enterprises in the country. 
The Ministry of Economy created an 
advisory committee, including repre- 
sentatives of local and foreign insur- 
ance companies, to consider the amend- 
ment of existing regulations governing 
insurance company operations. One of 


the principal aims of the proposed leg- 


islation is to obtain the investment of. 


a greater share of insurance company 
reserves in El Salvador. 


The Government also is studying the 
modification .of tax regulations under 
which it has a virtual monopoly over 
the exhibition of motion pictures 
through Government-owned houses. To 
stimulate the construction of new mo- 
tion-picture theaters, private operators 
may be granted duty-free entry of 
necessary equipment and tax treatment 
equaling that enjoyed by the Govern- 
ment-controlled system. 

A downward revision of postal rates 
by the Post Office Department awaits 
final approval of the President. Since 
present postal rates are high, some of 
the substantial reductions reportedly 
contemplated should benefit commer- 
cial correspondence and parcel post 
shipments, resulting in increased pos 
traffic. 

Statistics on postal movements in 
1953 show that over 57 million pieces 
of correspondence were handled by the 
Post Office Department last year, ex- 
ceeding the movement in 1952 by over 
20 million pieces. Also, approximately 
10 million postage stamps were sold 
last year, valued at 430,000 colones, or 
$172,000, for regular mail and 479,000 
colones, or $191,600, for air mail. 


A U. S, engineering firm is to begin 
surveying for the Ministry of Public 
Works a coastal highway of approxi- 
mately 276 kilometers, one of the main 
items in the Governmeft’s economic 
development program. With the com- 
pletion of the firm’s report, which is 
expected late this summer, the Minis- 
try intends to initiate discussions with 
the International Bank for Reconstruc- 
tion and Development for a loan to 
cover that part of the construction cost 
requiring payment in foreign curren- 
cies, which may approximate $6 million. 
IBRD has informally indicated its 
favorable disposition toward this proj- 
ect, the total cost of which may amount 
to 25 million colones, or $10 million. 

The Ministry of Economy is consid- 
ering plans for reorganizing the bus 
transportation system and the renewal 
of all equipment within 3 years. Duty- 
free entry of buses may be approved to 
facilitate service improvements. 

Salvadoran import traffic through the 
key port of Puerto Barrios, Guatemala, 
is said to have been reduced by 20 per- 
cent as a result of the politically un- 
settled situation in that country. Sal- 
vadoran importers have been issuing 
instructions for future Atlantic Ocean 
shipments to be diverted through the 
longer Panama Canal route to El Sal- 
vador’s Pacific ports of La Union, La 
Libertad, or Acajutla.—Bmb., San Sal- 
vador, 
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Uruguayan Wool Shipments Show 
Rise; More Goods Sold to Soviet Bloc 


Uruguayan wool exports increased substantially in April and May. 

The increase was achieved despite the veto by the National Ex- 
ecutive Council in May of a bill designed to accelerate the movement of 
Uruguay’s wool into world trade channels. 

The bill, calling for the temporary reduction of 50 percent of the 


export duties on greasy and washed 
wool and retention by exporters of 10 
percent of the exchange earned from 
sales to the dollar area, had been passed 
by the General Assembly but was re- 
jected by the Council and returned to 
the Legislature. In a combined session 
of the Senate and the Chamber of 
Deputies, proponents of the bill were 
unable to muster the required three- 
fifths majority and the Council’s veto 
was sustained. 

Wool exports in April and May gradu- 
ally reached a total of 40,652 bales, of 
about 1,050 pounds each, as compared 
with 25,044 bales in the preceding 2 
months; no slackening of sales was 
evident at the end of May. Exports to 
the United States amounted to 6,403 
bales in the 2 months,.as compared 
with 4,960 bales in February and March. 

Wool shipments in the first 8 months 
of the current wool year (October 1 
to May 31, 1954) amounted 98,874 bales, 
of which 26,626 bales. comprised tops 
and byproducts of the combing industry. 
Exports to the United States amounted 
to 12,946 bales. 

Frozen-meat exports during April and 
May totaled 14,400 metric tons, of which 
10,283 tons went to Soviet Russia. Such 
shipments in the first 5 months of 1954 
amounted to 23,444 tons, including 13,829 
tons to Soviet Russia and 1,314 tons to 
Czechoslovakia and Hungary. 

‘ Russia moved into first place as a 
purchaser of Uruguayan goods during 
April, and since Russian purchases were 
increased in May the Soviet bloc is 
assured of an important position in 
Uruguay’s foreign trade in 1954. Al- 
though Uruguay has not yet imported 
any Russian goods, the opening of an 
import quota for steel of Russian origin 
is said to be imminent, and purchases 
of other goods from that source prob- 
ably will soon be effected. 

Meat shipments to the United King- 
dom were negligible during April and 
May, and no further purchases appeared 
to be cdéntemplated by the British Gov- 
ernment prior to June 30, when British 
purchases were to have been turned 
over to private traders for the first time 
since before World War II. 

Because of financial difficulties, Frigo- 
rifico Nacional, the Government-sup- 
ported meat-packing house which has a 
monopoly for supplying meat to Mon- 
tevideo, was unable to provide normal 
supplies to the capital in May. As a 
result, a sharp increase in meat proc- 
essing by small plants operating outside 
the city limits developed into a so-called 





black market for meat, and because of 
the higher prices offered by these plants, 
a considerable number of prime steers 
were diverted from the official stock- 
yards. 

With national elections scheduled for 
next fall, the meat scarcity has posed 
a difficult problem for the Government. 
Various plans for alleviating the situa- 
tion, ranging from larger subsidies to 
Frigorifico Nacional to permitting the 
private packing plants to participate in 
the supply of meat for Montevideo, have 
been proposed, but little progress was 
made in reconciling the various plans. 
Meanwhile, Montevideo was virtually 
meatless at the end of May. 


Hide Shipments on Upswing 

Shipments of salted and dried hides 
showed a decided upswing during April 
and May, exceeding those for the pre- 
ceding 2 months by almost 50 percent. 
However, exports of oilseeds and oils 
as well as of wheat and wheat flour 
slumped sharply. Uruguay was still 
hopeful of selling to Brazil its wheat 
surplus, estimated at around 190,000 
metric tons. An export quota of 12,000 
tons of polished rice was authorized 
from the new crop, which was expected 
to exceed slightly last year’s record 
production. 

As a result of an improved exchange 
position, an import quota of $8 million 
was opened in May for second- and 
third-category goods—nonessential and 
luxury merchandise. Of this total, $750,- 
000 was-allocated for imports from the 
United States and/or Canada. Imports 
under this quota will be carried out on 
the basis of a new luxury exchange rate 
of 2.80 pesos per dollar. 

Also opened was an import quota .of 
$6.5 million for first-category—essential 
—automotive products, of which $2 mil- 
lion was allocated for imports from the 
United States and/or Canada. Goods 
authorized for’ importation under this 
quota include only trucks and bus chas- 
sis, trailers, and semitrailers and auto- 
motive spare parts and accessories. 
Although tractors are normally classed 
as first-category goods under the auto- 
motive classification, they were specif- 
ically excluded from the quota. 

Banks predicted a tightening of the 
money market but reported that collec- 
tions were prompt in Montevideo al- 
though subject to some delay in the 
rural areas. A heavy demand for dol- 
lars, particularly from the thousands 


(Continued on Page 9) 
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Building Boom Bolsters 
Panamanian Economy 


A high rate of building and construe. 
tion activity bolstered Panama’s econo. 
my during May. Building permits jp 
Panama City totaled $508,000, com. 
pared with $366,000 in May 1953, 
less-than-normal seasonal decline from 
the April 1954 total of $603,000, 

Most of the country’s barometers 
indicated a satisfactory level of business 
activity in May. Electric-power cop. 
sumption in Panama City and Colon 
reached an alltime peak, collections of 
commercial bills were good, and tourist 
traffic was reported normal. 

Import tonnage expanded slightly 
over April. The number of vessels 
transiting the Panama Canal increased 
during the month. This traffic cop. 
tributes to the Panamanian 
through the sales of goods and services 
to ships and by the expenditures of 
crew and passengers in Panama, 


Retail Trade Varies 


Retail trade was spotty. Automobile 
sales continued to lag. Beer and soft 
drink sales declined in May as com- 
pared with the like month in 1953 but 
remained at the same level as in April 
1954. General merchandise sales were 
generally slow, some increases being the 
result of price cutting and special sales 
promotions. 

Purchases of goods and services in 
Panama by Canal Zone agencies in- 
creased substantially in April to $787,- 
000 compared with a monthly average 
of only $300,000 during the first quarter 
of this year. 

Banana exports in May totaled 326, 
000 stems compared with only 257,000 
stems in the corresponding month last 
year. Most of the increase resulted 
from the resumption of production from 
the Bocas del Toro area, which was not 
producing in the 1953 period. 

Shrimp exports increased in May but 
were lower than in May 1953. Although 
shrimp exports to the east coast of the 
United States have declined consider- 
ably, such exports are increasing rapidly 
to the U. S. Pacific coast where prices 
have been more _  favorable.—Emb, 
Panama City. 
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$25 Million Canadian Dollar Bonds Issued 


An issue of $25 million 34-percent 
{5-year Canadian dollar bonds of 1954 
of the International Bank of Recon- 
struction and Development has been 
announced by a group of investment 
dealers and chartered banks. The 
ponds, dated June 1, 1954, and maturing 
June 1, 1969, are offered at 99% by a 
large group of dealers and banks headed 
by A. E. Ames & Co. Ltd., Wood, 
Gundy & Co. Ltd, and Dominion 
Securities Corp. Ltd. 

This is the second issue of Inter- 
national Bank bonds offered in the 
Canadian market. In February 1952 an 
issue of $15 million 4-percent 10-year 
ponds was offered and oversubscribed. 

Including the latest issue of the Bank 
in Canada, total outstanding funded 
debt amounts to the equivalent of 
US$776,678,354 divided into 17 issues. 
Fight issues amounting to US$665 


million are denominated in U. S. dol- 
lars; and the remaining 9 issues 
equivalent to US$111,678,354 are de- 
nominated in Canadian dollars, pounds 
sterling, and Swiss francs. 

As of May 31, 1954, the bank had 
entered into 102 loan commitments 
totaling the equivalent of US$1,892,- 
948,464. These commitments largely 
have as their objective the financing of 
the foreign-exchange costs of recon- 
struction and development in 30 mem- 
ber countries of the bank and three 
oversea territories of member countries. 

Borrowers include Governments, 
Government agencies, and _ private 
business and industry. When the bor- 
rower is not a Government, the bank, 
as required by its articles of agreement, 
has obtained the guaranty of the Gov- 
ernment in whose territory the financed 
project is located. 





Balance of Payments 
For France Improves 


France's deficit on its balance of cur- 
rent payments declined further to $220 
million in 1953, compared with $659 mil- 
lion in 1952 and $1,063 million in 1951, 
according to newly published data. 

The following table shows the steady 
decline in the country’s balance of cur- 


rent payments during the 1951-53 
period: 
{In millions of dollars] 

Item 1953 1952 1951 
ST aieticisntnbocadainascunen 2,519 2,415 2,860 
Imports CA a 3,112 3,723 
Trade deficit ne 435 697 863 
Balance of nontrade 

items +215 +38 —200 
Balance of current 

payments . —220 —659 —1,063 


The improvement in France’s pay- 
ments position has been due partly to a 
steady decline in the value of imports, 
attributed largely to drops in prices of 
raw materials, and partly to increased 
nontrade receipts, reflecting continua- 
tion of U. S. aid and increasing U. S. 
military and offshore procurement ex- 
penditures in the franc area, 

Balances by currency areas showed 
vafying trends in 1953. France had a 
credit balance of $150 million with non- 
Sterling European Payments Union 
countries and a surplus of $120 million 
with the dollar area but ran sizable 
deficits with most other areas. 





New Turkish Petroleum Law 
Available in Translation 


An unofficial English translation of 
the new Turkish Petroleum Law is 
available for loan to interested firms 
and individuals. 

Requests should be directed to the 
Near Eastern and African Division, 
Bureau of Foreign Commerce, Depart- 


ment of Commerce, Washington 25, 
D.C. 
July 5, 1954 


Uruguayan Wool... 
(Continued from Page 8) 


of Uruguayans attending Uruguay’s de- 
fense of its World Soccer Championship 
in Switzerland in June, reportedly ac- 
counted for the weakening of the free- 
market rate of the peso, which dropped 
to a low selling rate of 3.2275 pesos per 
dollar during May. 

The National Executive Council sent 
to the General Assembly on May 4 a 
project of law -providing for a national 
census to be taken in 1955. The last 
official census in Uruguay was taken 
in 1908. 

An official of the GATT (General 
Agreement on Tariffs and Trade) Secre- 
tariat spent several days in Montevideo 
in May discussing with Uruguayan offi- 
cials and businessmen certain problems 
which have arisen in connecfion with 
Uruguay’s ratification of the GATT pro- 
tocol. Revision of Uruguay’s tariff sys- 
tem with particular attention to com- 
mitments under GATT was intensified 
following the visit—Emb., Montevideo. 





India Announces New Type 
Of Annuity Certificates 


The Indian Government has announced 
a new type of investment, called 15-Year 
Annuity Certificates as part of the 
small-savings program, The new certif- 
icates, to be issued beginning July 1, 
will sécure to their holders nontaxable 
monthly returns for 15 years of 25, 50, 
100, and 500 rupees (1 rupee =US$0.21) 
in return for lump sum investments of 
3,500, 7,000, 14,000, and 28,000 rupees. 
Payments begin 1 month after invest- 
ment, 

Maximum investment by 1 person is 
28,000 rupees, and by 2 persons jointly, 
56,000 rupees. The new annuity scheme 
is designed for private individuals who 
wish to secure regular monthly pay- 
ments for themselves or dependents. It 
is expected to appeal to middle-income 
people of retirement age. 
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Rhodesias, Nyasaland 


Study Power Projects. 


Among important decisions in the 
economic field which the Federation of 
Rhodesia and yg ae sem must make in 
the near future is one relating to hydro- 
electric power projects, 

Two schemes for hydroelectric power 
production—the Kafue River and Kariba 
Gorge projects—have been under con- 
sideration in the Rhodesias, and spirited 
public debate has been carried on 
regarding the respective merits of each. 

The larger and more costly of the two 
projects is the Kariba Gorge scheme 
on the Zambesi River, which forms the 
border between Northern and Southern 
Rhodesia. Original estimates for this 
project place the cost at some £75 
million, or $210 million, and initial 
completion time at about 7 years. The 
alternative. Kafue River project in 
Northern Rhodesia proper would be 
much less expensive—some £28 million, 
or $78.4 million—and would require less 
time to complete. 

Although the Kariba Gorge project is 
more centrally located in the Federation 
and would yield a larger power poten- 
tial, both projects have been held cap- 
able of meeting minimum Northern 
Rhodesian copper-belt power require- 
ments. The amount and adequacy of 
additional power supply for jndustries 
in Southern Rhodesia to be forthcoming 
from the respective projects have been 
subjects of debate, however. « 


Power Shortage Serious 


The Federation is confronted with 
a serious and immediate shortage of 
electric power supply and also is faced 
with problems of raising adequate funds 
to carry through ambitious capital ex- 
penditure projects in various economic 
fields. In expanding power supply, how- 
ever, the -Government is eager to 
guarantee that both current and future 
power requirements of the country will 
be adequately met. 

These factors have made it difficult for 
the Government to decide which project’ 
to undertake in the immediate future, 
although ultimately it is hoped both can 
be executed. 

The power shortage in the Northern 
Rhodesian copper belt greatly concerns 
the mining interests in that area. The 
press in Southern Rhodesia has quoted 
the deputy chairman of the Anglo-Amer- 
ican Corporation of South Africa, Ltd., 
as stating that his company would be 
willing to render financial assistance to 
the Government in carrying out any 
of the proposed schemes. 

It is understood that the Federal 
Government at Salisbury, before mak- 
ing its decision, will appoint a board to 
investigate the practicability, design, 
and cost of each of the two hydro- 
electric power projects.—Federation of 
Rhodesia and Nyasaland Official News- 
letters. 
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Mexican Economy 


in Near-Normal 


Condition Following Devaluation 


Several factors operated during May to normalize Mexican economic 
conditions, following the peso devaluation in April. 

The President broadcasted a strong appeal to the Mexican people 
to have confidence in his government and again assured them that it 
would continue to be the unswerving policy of his administration to 


protect and improve the living standard 
of the working classes. Commercial 
bankers reported that the dollar flight 
had slowed to insignificant proportions, 
and confidence among the banking fra- 
ternity was increasing, with a very 
favorable immediate outlook for the 
balance of payments. A balanced budget 
for 1954 is anticipated. 

Bank deposits in pesos were declining, 
and those in foreign currencies were on 
the increase. Export taxes were reduced 
on many manufactured products by a 
decree of May 22, and the promise of 
record crops of wheat, sugar, and cotton 
held up through the month. 

Mexico’s merchandise imports were 
valued at 1,643.7 million pesos for the 
first quarter of 1954, up 22.7 percent 
from the 1,339.3 million pesos’ in the 
like period of 1953. Exports were 1,344.6 
million pesos, compared with 1,328.5 
million in the first quarter of 1953. Data 
from the Bank of Mexico indicate that 
the first-quarter imbalance was nearly 
$7.5 million compared with a favorable 
current account balance of $24.6 mil- 
lion for the 1953 period. This was evi- 
dently an important consideration in 
the Government’s resolve to devalue 
the peso. 

Expert Prices Steady 


Coffee was the principal item of ex- 
port in the first 2 months of 1954, valued 
at 252.1 million pesos compared with 
149.1 million pesos in the corresponding 
months of 1953. Other commodities 
which showed greater export movement 
included zinc, silver, petroleum, and 
shrimp. Smaller shipments than in 1953 
were recorded for cotton, copper, toma- 
toes, and henequen. 

Export prices in general, based on the 
National Bank of Foreign Commerce 
index (1935-39=100), held fairly steady 
over the year ended March 1. In Febru- 
ary 1954 the index was 472, only 10 
points lower than for the like month of 
1953. The import index showed a greater 
decline, from 482 in February 1953 to 
441 in 1954. Contrary to general impres- 
sions, trade terms were improved at 107 
in February 1954 over the figure of 100 
for February 1953. 

The Mexican press continued to pub- 
licize. semiofficial efforts to diversify 
geographically the nation’s foreign 
trade. Officials of the Confederation of 
National Chambers of Commerce re- 
turned from Europe in May to announce 
that a great potential interchange of 
products exists between that continent 
and Mexico, However, it appears that 
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the United States continues to be by 
far the most important source and out- 
let, as in the first 2 months of the year 
it took 70 percent of Mexico’s exports 
and supplied 83 percent of its imports. 

The most important invisible export, 
the tourist trade, appeared to be doing 
very well in the first quarter of 1954, 
with a visible increase in the volume of 
border traffic from the United States 
following devaluation. Officials hope to 
see total tourist entries of 450,000 in 
the present year, an increase of 16 per- 
cent over 1953. 


Financial Outlook Bright 

Official sentiment is optimistic regard- 
ing financial prospects for the remainder 
of the year. It has been estimated lo- 
cally that Government income will be 
augumented by possibly 600 million 
pesos from the 25-percent export tax 
levied concurrently with the announce- 
ment of devaluation, Likewise, two de- 
crees raising import tariffs are expected 
to yield an additional 150 million pesos 
per year. 

Mercantile income tax receipts also 
may show a 10-percent increase over 
1953. With this probable gain of 800 
million to 900 million pesos in income, 
officials fee] justified in hoping for a 
balanced budget in 1954. No plans for 
increasifig the projected scope of the 
public works program to absorb this 
added income have been reported. 

The money supply in the public's 
hands at the end of March totaled 
7,769.9 million pesos, about the same as 
the December 1953 level, but up about 
600 million from March of that year. 
Bank deposits, on the other hand, were 
reliably estimated to have dropped by 
400 million pesos at the end of May, and 
bank clearings in March were 6,059.7 
million pesos, well above average month- 
ly clearings in 1953. 

With the decline in bank deposits, 
commercial banks probably will be 
faced with the necessity of reducing 
outstanding loans, or at least restricting 
the acquisition of new earning assets. 
Under these circumstances the previ- 
ously announced intention of the Bank 
of Mexico carefully to scrutinize any 
increase of bank loans may be a “silver 
lining” to some of the banks, The Bank 
of Mexico’s requirement that buyers of 
dollar futures deposit 50 percent of 
their value with the bank continued in 
effect during May and practically elimi- 
nated such operations. 

The Guarantee Fund for Small and 


Medium Industry, with initial capita) of 
75 million pesos was reported 


the month to be ready to begin opera. 
tions. It will be available to firms with 
capital of from 50,000 to 2,500,000 
which can obtain credits through nop. 
mal commercial channels, the latter tg 
be protected—guaranteed—by Nacional 
Financiera if the loan is made for ap. 
proved purposes. 

Stock-market operations showed a be. 
lated sharp increase in activity follow. 
ing the President’s speech, with em- 
phasis on the demand for industria} 
shares. For the week ended May 28 the 
common stock index was 554.4 co 
with a March average of 531.2. Bond 
price indexes demonstrated stabi 
during May, with trading relatively 
active. 

The Public Debt Commission reported 
progress during the new period of regis. 
try of bonds, with admission to registry 
of 4,059 petitions representing a value 
of $6.5 million, out of a total of 6,757 
applications covering 83,408 bonds of 
nominal value of $16.5 million. Denial 
of registration for bonds valued at 
$932,000 (nominal) submitted by 2% 
applicants was announced. 


Manufacturing activity during May 
was generally off from April. The rea. 
son for this was chiefly the preoccupa- 
tion of industrialists with matter 
stemming from devaluation, such as 
the necessity of paying greatly increased 
prices, in pesos, for a wide list of 
machinery items, spare parts, raw mate. 
rials, and equipment; with consequent 
increased costs; and with negotiations 
with Government as to markups and 
price controls. 


Thus, automotive assembly interests, 
though continuing to operate at about 
the same rate as in the preceding 2 
months, were unable, lacking Govern 
ment approval, to quote prices on their 
output. Eventually, one plant was 
granted a price increase of about B 
percent which seemed to indicate the 
pattern set for the industry? Tire mam 
facturers were permitted a price boost 
of approximately 26 percent. 


Medicinal Price Increases Allowed 


Local pharmaceutical packaging 
plants and importers of packaged medic- 
inal products were given a provisional 
price increase of 20 percent. On May 27! 
an agreement was reached between the 
Mexican authorities and a representa 
tive of the National Industrial Chamber 
of Laboratories, which permits ceiling 
price increases ranging from none 
to 20 percent on various categories o 
medicines. After further study, further 
price adjustments will be authorized, 
but no increase beyond 35 percent will 
be granted. 

The shoe manufacturing industry Tt 
ported a drop in business as costs of 
imported and domestic raw material 
rose. Retail prices are up an average @ 
25 percent. Residents of the county 
are primarily affected, since, except fot 
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some fancy cowboy boots, little export 
pusiness is done. 

Steel mills also reported a production 
decline for May. Prices of reinforcing 
pars were raised to about 1,400 pesos 

metric ton, reflecting the higher 
cost of imported scrap iron on which 
some of the mills depend. 

The cotton textile manufacturers ap- 
pear to have been aided by devaluation. 
‘The Government abolished" the 25-per- 
cent export tax on textiles, and mills 
were receiving foreign orders during 
May, particularly from Central Amer- 
ica. It is reported that a serious situa- 
tion in textile inventory was alleviated 
by the increased foreign and domestic 
business. 

Agricultural Conditions Good 


‘Weather conditions for agriculture 
were mostly favorable during May. 
Harvesting of a record wheat crop was 
completed, and grinding of the coun- 
try’s largest sugarcane cut was nearly 
finished. The outlook continued favor- 
able also for increased plantings of 
corn and beans, the main crops of which 
are planted at the beginning of June. 

Mexico expects to have about 120,000 
metric tons of sugar available for export 
in 1954, of which 78,000 tons will be 
marketed under the International Sugar 
Agreement, including 10,000 tons to go 
to the United States. The remainder 
may find a ready market in the Near 
or Far East. 

The export tax on raw cotton was 
increased to 27.54 percent incident to 
devaluation. Higher prices to domestic 
manufacturers of cotton textiles will 
almost certainly occur, resulting in a 
rise in prices of textile products. 

Mexican coffee drinkers are being as- 
sured of adequate supplies of this bever- 
age as the Government moved in on 
coffee-bean exporters to prevent deple- 
tion of the remaining small quantity of 
the 1953-54 crop still on hand in the 
country. For every bag permitted to be 
exported, one must be Celivered for 
domestic consumption. With the start 
of the new crop in the fall this ratio 
will probably be reduced from one bag 
to each six for export. As no quality 
condition is attached, the stocks with- 
held for local brewing will be pre- 
ponderantly of the lower grades. 


Wage Increases Granted 

At the end of May the biggest ques- 
tion with respect to the labor situation 
was whether the 10-percent wage in- 
crease issue stemming from devaluation 
would be resolved amicably, Labor rep- 
fesentatives indicated their willingness 
to accept such an increase provisionally, 
but reserved the right to reopen nego- 
tiations if prices do not stabilize within 
& relatively short period of time. Even- 
tual requests by organized labor for 30- 
percent wage boosts were widely ex- 
pected. The Secretary of Labor stated 
that 1955 will be a year of major con- 


July 5, 1954 


tract negotiations and labor is expected 
to accept some temporary form of set- 
tlement this year, pending correction 


next year of any injustices which might 
have developed by that time. 

Trade unions lauded the President’s 
proposal for a general 10-percent wage 
increase. Several large companies ad- 
vertised that they were granting im- 
mediately wage hikes of 10 percent. 
Other business organizations, including 
the Bankers’ Association, agreed to 
study the possibility of an immediate 
wage increase to employees and work- 
ers, especially those in the lower pay 
brackets. 


Statistics have not been published, 
but a daily average production of 
235,000 barrels of petroleum is reported. 
This is a good increase over the latest 
official figures for January and Febru- 
ary, when output was averaging 224,000 
and 229,000 barrels, respectively, per 
day. 

Natural gas production bids fair to 
become an important factor “in the 
economy of northeastern Mexico where 
extensive fields have been brought in. 
Work has been started on an absorption 
plant at Reynosa designed to handle 
300 million cubic feet of gas daily from 
this field. Reynosa is downriver a short 
distance from the great new Falcon 
Dam and has direct highway connec- 
tion with Monterrey, leading industrial 
city of northern Mexico. 


Sulfur production from mines in the 
Cerritos district of the State of San 
Luis Potosi was resumed in February 
and is reported to be continuing at a 
rate of about 500 metric tons monthly. 
Mining was suspended a year ago be- 
cause of high operating costs, but cir- 
cumstances have combined to encour- 
age renewal of production. Peso deval- 
uation, which tends to exclude foreign 
competition; output of sulfur by Pe- 
mex’s recovery plant at the Poza Rica 
petroleum field, and failure of the new 
Frasch-process plants in Veracruz to 
come into substantial production as yet. 

Mexico's official March - to - the - sea 
program, envisaging a 20-year job of 
rehabilitation and development of 70 
seaports, and closer connections with 
their hinterlands, as well as a broad 
population resettlement effort, received 
a Navy Department allotment of 162 
million pesos for 1953-54. Among the 
ports immediately affected are Vera- 
cruz, Tampico, Alvarado, Coatzacoalcos, 
Ciudad del Carmen, and Progreso on 
the Gulf Coast, and Ensenada, Guay- 
mas,* Manzanillo, and Acapulco on the 
Pacific side. 





The United Kingdom continued as 
the world’s leading tobacco importer 
in 1953, the U. S. Department of Agri- 
culture reports. Its imports totaled 
315,770,000 pounds, 41 percent above 
1952, when purchases from the United 
States were sharply curtailed in an 
effort to conserve scarce dollar ex- 
change. 


ECONOMIC CONDITIONS ABROAD 
High Business Activity 
Sustained in Venezuela. 


Aided by liberal retail credit terms, 
business activity in Venezuela main- 
tained a high level in May despite the 
normal seasonal tendency toward slow 
trade in that month. 


a“ 

As a result of expanding credits in 
the retail trade demand for money 
continued large and commercial bank 
credits were tight. Bank collections of 
trade and import bills in the Federal 
District were reported reasonably 
prompt, and some improvement in 
collections from the interior was 
evident. Security prices showed little 
change in a fairly active market, 

The rate of production of crude 
petroleum improved over April, averag- 
ing 1,876,864 barrels a day for the 
week ended May 17. Production for 
the period January 1-May 17 averaged 
1,874,598 barrels a day, a record high 
for that period of the year. 

The U. S. agricultural trade mission 
which has been investigating markets 
for agricultural products in Latin Amer- 
ica visited Caracas, The mission con- 
ferred with Government officials, 
Venezuelan and American businessmen, 
and Venezuelan agriculturalists, and 
press and private comments were favor- 
able to the objectives of the mission. 

Venezuela’s Federation of Chambers 
and Associations of Commerce and Pro- 
duction held its tenth annual convention 
at Maracaibo. Among other matters, 
the Assembly recommended that the 
Government establish a department to 
evaluate Venezuela’s needs for foreign 
capital; study means by which capital 
might be attracted, particularly its 
orientation toward economie fields 
either unexploited or not yet adequately 
exploited; and act as the governmental 
advisory organ in all matters relating 
to foreign investment in the country. 

The Venezuelan Development Corpo- 
ration, a Government entity, announced 
the sale of its Maracay textile milt-to 
local interests at 9.7 million bolivars 
(US$2.9 million). This action was in 
line with the Government’s general 
policy of minimizing activities which 
may be satisfactorily administered by 
private business enterprises. 


A surplus corn crop has permitted 
export of corn to Panama and El 
Salvador. Weather conditions have been 
favorable to the coffee crop and the 
forecast for the 1954-55 year is 800,- 
000 bags of 60 kilograms each, 200,000 
bags above the last year’s crop. 

The Ministry of Development an- 
nounced that arrangements had been 
made with Colombia to exchange 5,000 
eases of canned fish for 50,000 kilo- 
grams of cotton cloth of a noncompeti- 
tive type.—Emb., Caracas, 
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Brazil Enters Railway 
Equipment Duty Free 


Specified railway equipment imported 
into Brazil directly by railroad com- 
panies is granted exemption from cus- 
toms duties, other customs charges ex- 
cept the 2-percent ad valorem social 
security tax, and the consumption tax. 

The exemption, put into effect by law 
No. 2,210 of May 31, applies to the fol- 
lowing: 

Complete sets of compressed airbrake 
equipment for installation in locomotives, 


passenger cars, and freight cars, and their 
accessories, parts, and spare parts. 

Sets of shock absorber and friction ap- 
paratus for installation of automatic coupling 
in locomotives, passenger cars, and freight 
cars, and their -accessories, parts, and spare 
parts. 

Metal freight cars, equipped or not, opened 
or closed, assembled or unassembled, having 
compressed airbrakes and automatic coupling, 
and their accessories, parts, and spare parts. 


The Paulista Railway Company (Cia. 
Paulista de Estradas de Ferro) is spe- 





Trade Pact Covers Franc 
Zone, Portugal Territory 


A new trade agreement signed on 
May 14 between France and Portugal 
for the period April 1, 1954, to March 
31, 1955, applies, on the one part, to 
all territories of the france zone and, 
on the other, to Portugal and its ad- 
jacent islands and oversea provinces. 


Principal products to be exported 
from France intlude automobiles, auto- 
mobile spare parts and equipment, 
aluminum steel cables, paper products, 
mechanical and electrical equipment, 
farm machinery, tanned hides and skins, 
and chemicals. 

Freneh imports from Portugal are to 
include cork, tungsten ore, coffee, sar- 
dines, and port and madeira wines. 

Total quotas are to be revised for 
the last 6 months of the agreement, be- 
ginning October 1. 





Norway, Israel Plan Year's 


Trade Under New Pact 


Principal Norwegian exports to Is- 
rael under a new trade agreement be- 
tween the countries valid for 1 year 
beginning on May 7 are to include fish 
and fish products, pulp and paper, nitro- 
gen fertilizers, and chemicals. 


Norway will import chiefly citrus 
fruits, textiles, and automobiles. 

The value of the trade is expected to 
reach 21 million crowns in each direc- 
tion (7.15 crowns=US$1). 

In 1953, Norwegian exports to Israel 
were valued at 13,130,000 crowns, and 
imports from that country totaled 16,- 
267,000 crowns, 

The agreement was signed in Jeru- 
salem on May 10, 
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cifically named in the law, but the ex- 
emptions apply also to such equipment 
imported by other railway companies for 
modernizing and standardizing the brak- 
ing and coupling systems of their rolling 
stock, 


The law was to enter into effect on 
the date of its publication in the Diario 
Oficial do Brasil, June 9, and its pro- 
visions are applicable to previous im- 
portations of this type of equipment 
which have been cleared through cus- 
toms under bond. 





Brazil Regulates 
Tourist Car Entry 


Tourists taking automobiles 
Brazil without import license for 1 
year’s stay under a customs carnet 
may later clear them with the Brazilian 
customs for permanent entry upon pay- 
ment of import duty and a fee equal 
to 150 percent of the value of the car, 

The 150-percent ad valorem fee is 
collected on the c.i.f. value of the car 
converted into cruzeiros at the official 
rate of exchange of 18.82 cruzeiros per 
dollar plus the average premium paid 
for fifth-category exchange at import 
exchange auctions. On June 1 this ex- 
change premium averaged 124 cruzei- 
ros per dollar at Rio de Janeiro auctions. 

The request for permanent entry 
must be made by the Brazilian repre- 
sentative of the foreign organization 
that issued the customs carnet and acts 
as bondsman guaranteeing payment of 
all charges if the automobile is not 
taken out of the country within 1 year. 

In the United States customs carnets 
are issued by the American Automobile 
Association, . 

The new regulation was put into ef- 
fect by a circular instruction issued to 
customs authorities by the Director of 
Customs Revenue of the Brazilian Min- 
istry of Finance. This circular cancels 
a regulation issued in April 1954 re- 
quiring an import license for cars 
brought into the country under a cus- 
toms carnet.—Correio da Manha, June 
14, 1954. 
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Spain Eases Wheat Trading 


Spanish flour millers now are per- 
mitted to purchase wheat freely as to 
quantity and quality and also to main- 
tain a month’s stock of wheat, 

Purchases must be made from Na- 
tional Wheat Service depositaries at 
fixed prices, but millers have the priv- 
ilege of selecting the area from which 
they make their purchases. 

This move is another indication of a 
trend toward liberalization of Spanish 
trading practices, 


— 


BWI Places Products 
Under Open License 


Acting as a result of negotiations re. 
lating to the British West Indies trade 
liberalization plan, all British Coloniog 
in the Caribbean area, including British 
Honduras and British Guiana, haye 
placed the following items under open 
general license: 


Meat; dried, smoked, pickled, salted, 
and canned fish; powdered and canned 
milk; onions; potatoes; cheese; split. 
peas; animal feedstuffs; newsprint; and 
kraft paper. 

Importers in these Colonies no longer 
will be required to obtain individual or 
specific licenses for import of these 
items from any country, according to 
individual announcements appearing in 
the respective official gazettes. British 
Guiana also permits butter to enter 
under open general license. 

Animal feedstuffs under open general 
license exclude wheat and wheat flour 
in Barbados and the Bahamas; coconut 
meal, cottonseed meal, wheat, and 
wheat flour in the Leeward Islands; 
and coconut meal, cottonseed meal, 
wheat and wheat flour, and poultry 
feeds in British Guiana. 





Indochinese Products Duty 
Free in French Territory 


Pending application of a tariff agree. 
ment between the Government of France 
and the Governments of Cambodia, 
Laos, and Vietnam, certain products 
originating in the Associated States of 
Indochina are granted duty-free entry 
into French customs territory—conti- 
nental France, Corsica, Algeria, Guad- 
eloupe, Martinique, Guiana, and Re 
union. All other items of like origin 
will benefit by the minimum rates of 
the French tariff. 

Products exempted from duty, by & 
decree of May 6, published in the 
Journal Officiel of May 21, are: 

Pineapples; tea; pepper; flour of soya 
and other oleaginous seeds and fruits; 
unspecified pulse and fruit flours, im 
cluding banana and chestnut flour; fish 
fats and oils other than cod-liver and 
halibut; canned fruits, fruit jams 
purees, pastes, marmalades, and similar 
products; pineapple juice; molasses and 
cane brandy; certain animal feedstuffs; 
essence of turpentine; colophony; egg 
albumin; and slabs, sheets, and strips 
of nonvulcanized rubber. 





Iceland produced 681.7 tons of soap 
in 1953, according to data compiled by 
the Association of Icelandic Industria- 
lists, Nine factories were in operation. 
The output of different kinds of soap 
was as follows: Semiliquid, 309 toms; 
granulated, 321 tons; toilet, laundry, 
etc., 48.1 tons; flakes, 1.6 tons; and 
liquid soap, 2 tons. 
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British Set Quota for 
U.S. Cheese 


A quota has been established 
for private import into the United 
Kingdom of natural cheeses from 
Canada and the United States and 
imports will be permitted under 

ific or limited value licenses, 
the British Board of Trade has 
announced. 


Licenses will be issued imme- 
diately to traders who imported 
natural cheeses from the United 
States and Canada im 1937 and 
1938 and will be valid to June 30, 
1955. 

No indication of the total 
amount of the quota was given, 
but it is understood licenses will 
not designate individual countries 
and traders will be free to import 
from the country of their choice. 











Netherlands Suspends Its 
Import Tax on Cigars 


The Netherlands has suspended im- 
port and sales taxes on cigars for 2 
years beginning May 27. Cigars con- 
tinue, however, subject to Netherlands 
import duties. 

The new measure, taken by a law of 
May 19, also provides for extension of 
the law of 1952 reducing excise taxes on 
cigars by 13 percent. This extension, 
also effective May 27, is to continue un- 
til May 28, 1956. 

The excise tax extension is designed 
to help the Netherlands cigar industry 
continue to improve its sales and profits, 
which had declined seriously before the 
tax relief of 1952. Since then the indus- 
try has reduced cigar prices by 10 per- 
cent and increased its sales 21 percent. 
It has also been taking steps to effect 
organizational and production improve- 
Ments and to increase sales promotion 
activities—Emb., The Hague, and 
Staatsblad, May 19, 1954. 





Netherlands Raises Import 
Tox on Vegetable Oils 


The Netherlands import tax on some 
Vegetable oils has been increased from 
4percent of the duty-and-tax-paid value 
fo 7 percent, by a decree of April 14, 
published as Staatsblad No. 139 and ef- 
fective April 25. 

The increased tax, which is in addi- 
tion to the regular import duty, applies 
on the following vegetable oils, whether 
crude or refined: Linseed, soya, cotton- 
Seed, peanut, sesame, colza and rapeseed 
and the like, olive, sunflower, and kapok 
and poppy seed, 
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CONTROLS ON INTERNATIONAL: TRADE 


Japan Seeks More Processing Trade 


New standards for Japan’s “process- 
ing’ trade—import of raw materials for 
processing into goods for export—have 
been established by the Japanese Minis- 
try of International Trade and Industry 
(MITI) in an effort to increase foreign 
exchange earnings from this source. 


A sum of $30 million has been set 
aside in the April-September 1954 for- 
eign exchange budget for- import of raw 
materials for such processing. 


Among the requirements for acquisi- 
tion of imported raw materials under 
this plan are: 

@ Promotion of the processing trade 
must not adversely affect Japan’s ordi- 
nary export trade. 

@ Returns from the export of pro- 
cessed goods must not be less than the 
sum required for the imported raw 
materials. 

@ Some assurance must be furnished 
that the transactions will result in re- 
ceipt of substantial amounts of foreign 
exchange. 

@ Information as to progress in proc- 
essing the raw materials imported un- 
der these arrangements will be made 
available to MITI so that there may be 
no possibility of the materials or fin- 
ished products being disposed of on the 
domestic market. 

@ Assurance must be given that all 
the production will be exported within 
1 year of the allocation of foreign ex- 
change for import of the raw materials. 

At present 25 items are included in 
the list of commodities eligible for the 
processing trade, and additions may be 
made from time to time. 

These items and the products into 
which they may be processed are as 
follows: 

Electrolytic copper: Bulbs, 
products metal dust. 


Lead: Storage batteries. 
Magnesium: Titanium sponge. 


rolled copper 





Brazilian Palm Wax Exports 
Must Meet New Standards 


New classification standards have 
been established for exports of car- 
nauba and ouricuri wax from Brazil, 
by decree No. 35,510 of May 17, pub- 
lished in the Diario Oficial of May 19. 
Procedures to be followed by exporters 
also are established. 

The principal objectives of the new 
regulations are to curb fraud and eva- 
sion of exchange controls in export of 
vegetable waxes. Any frauds in classi- 
fication or after classification will be 
punished by fines, temporary cancella- 
tion of the exporter’s license, or discon- 
tinuance of his business.—Emb., Rio de 
Janeiro, , 

Copies of the decree in translation 
may be obtained from the American 
Republics Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C, 


Tungsten ore: Wetter. 
Timepiece vamos timepieces. 
ol ad: Antimony pr 


Biperphosphate of lime. 
Chloride « ot a8 pm austic calcium, 


Glutamic acid soda. 
ace aaa Soy 
e soya beans: sauce, 

Black tea: —- 

Raw sugar: 

Raw ma —— “for confectionery: Milk 
chocolate, chocolate caramel, milk caramel. 

Cottonseed oil: Canned tuna in oil, ete. 

Tomato paste: Canned foods seasoned in 
tomato sauce. 

Tinplate: Cans for canned foods 

Tinplate: Toys, enameled utensils. 

Raw materials for artificial pearl: 
pearl. 

Celluloid: Records. 

Raw silk: Cams 8 film. 

Carbon black: 

Cowhide and P ..- epsicin: Leather goods. 

Asbestos: Slate and other asbestos products. 

Sulfide pulp: Paper. 


Standards for the “transit” process- 
ing trade, also announced by MITT, dif- 
fer from those of the processing trade 
in that raw materials are imported for 
processing and export only under estab- 
lished contracts. Exchange for such im- 
ports is to be allocated upon presenta- 
tion of evidence that contracts have 
been concluded. 

All commodities are now eligible for 
transit processing, whereas formerly 
only 7 items were approved for use in 
this trade. 


Artificial 





Brazil Suspends Export of 
Rice for 6-Month Period 


No permits will be issued for export 
of rice from Brazil for at least 6 
months, the Brazilian Government an- 
nounced on June 4, 


Export permits for rice had aiready 
been denied for some months, on the 
advice of the Ministry of Agriculture, 
to assure supplies for domestic con- 
sumption. 

The 1953-54 Brazilian rice crop is 
estimated at 3.1 million metric tons, 
at least 9 percent larger than that of 
the preceding year. Drought and re- 
cent heavy rains have prevented a rec- 
ord crop, but trade sources predict an 
exportable surplus of about 120,000 
metric tons. Exports will be forestalled, 
however, until the internal needs of 
the country are satisfied. The avail- 
ability of adequate stocks is expected 
to discourage hoarding by dealers and 
to stabilize prices—Emb., Rio de 
Janeiro, 





Jamaica Permits Import of 
Flour From All Sources 


Jamaica will now consider applica- 
tions for import of flour from all 
sources, by a Government notice issued 
to importers of the Colony on May 20. 

Licenses granted will be subject to 
the conditions that baking flour ship- 
ments are not to arrive in Trinidad be- 
fore July 15, and shipments of counter 
flour are not to arrive before August 1. 
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CONTROLS ON INTERNATIONAL TRADE 


Mexico Raises Duties 


On Unassembled Cars 


Mexico has subjected unassembled 
passenger automobiles to duty increases 
ranging from moderate for low-price 
models to substantial for the more ex- 
pensive makes, by a decree published 
on June 8 and effective June 16, 

Unassembled automobiles, covered by 
Mexican import tariff classification No. 
9.56.10, which applies to separate parts 
and materials for assembly in author- 
ized plants, henceforth will be dutiable 
as follows: 


@ Automobiles having an invoice 
value’ or Mexican official valuation of 
up to 40,000 pesos, 150 pesos each plus 
4-percent ad valorem. 

@ Automobiles having an invoice 
value or Mexican official valuation of 
over 40,000 but not exceeding 55,000 
pesos, 300 pesos each plus 9-percent ad 
valorem. 

@ Automobiles having an invoice 
value or Mexican official valuaton of 
over 55,000 pesos, 500 pesos each plus 
12-percent ad valorem. 

Formerly unassembled automobiles, 
regardless of value, were dutiable at 
100 pesos each plus 3-percent ad va- 
lorem, exclusive of the 25-percent im- 
port duty increase established on Feb- 
ruary 15, Under Mexican regulations, 
duties or “unassembled” automobiles 
are not assessed until the vehicle is 
completely assembled and finished and 
presented to customs authorities on 
leaving the plant’s premises. 





Peru Extends Free Entry 
Of Irrigation Machinery 


Peru has extended for a period of 5 
years, or until May 4, 1959, the duty ex- 
emptions granted irrigation machinery 
and implements imported by organiza- 
tions performing irrigation work and 
extending cultivation. 


The exemption applies to specific im- 
port duties and additional surcharges 
and fees except the 2-percent ad va- 
lorem Navy tax and the consular fee. 

This action, taken by a Supreme de- 
cree of June 3, extends exemptions 
granted by Peru on May 4, 1949 (For- 
eign Commerce Weekly, June 27, 1949, 
p. 33).—Emb., Lima. 





Mexico Puts Glazed Paper 
Under Import Control 


Glazed papers weighing up to or 
over 100 grams a square meter, have 
been added to the Mexican list of items 
requiring prior import permits from 
the Ministry of Economy, effective 
June 18. 

These items are covered by Mexican 
import tariff classifications Nos, 7.51.40 
and 7.51.41, respectively—Diario Oficial, 
June 18, 1954. 
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Cuban Business ... 
(Continued from Page 5) 


craft were reported engaged in shrimp- 
ing in extensive beds discovered in De- 
cember near the Ensenada de la Broa in 
the Gulf of Batabano. Large shrimp 
beds were also found in shallow waters 
around Santa Cruz del Sur and Man- 
zanillo. 

To cope with the inadequate refrig- 
eration facilities, additional equipment 
will shortly be installed, through assist- 
ance of the Agricultural Bank (BAN- 
FAIC), which also is lending financial 
and technical assistance to the fisher- 
men’s cooperatives. The bank also is 
pushing further shrimp-bed explorations 
in a fully equipped research vessel, the 
Don Carlos, recently acquired in the 
United States. 


New Oil Well Producing 


The discovery on May 1 of a sedi- 
mentary deposit of petroleum at Jati- 
bonico, Camaguey Province, generated 
considerable interest in Cuban oil 
prospects and numerous foreign oil op- 
erators and companies sent representa- 
tives to Cuba to study the situation. The 
well produces a heavy emulsion of 14-15 
gravity, which was flowing from a one- 
half inch choke at the rate of 100 to 120 
barrels a day at the end of the month. 
The entire production is being stored. 

Plans to move the Government rig to 
Jarahueca for a deep test in that area 
was postponed pending a decision on 
further use of the rig in the Jatibonico 
area. 

International reserves of the National 
Bank continued to increase moderately 
during May, a reflection of the current- 
ly favorable payments balance provided 
primarily by relatively low imports, and 
on May 31 stood at $543 million. 

Volume of peso notes in circulation 
remained virtually constant, while re- 
serve-liable deposit items of the Na- 
tional Bank increased somewhat as 
larger deposits from commercial banks 
more than offset a drop in official 
deposits. At the end of the month the 
reserve ratio was 79.5 percent, as com- 
pared with 79.1 percent on April 30. 
Net internal credit granted by the Na- 
tional Bank remained almost unchanged, 
with a drop in commercial rediscounts 
offset by an increase in investments for 
Government account. 

Volume of deposits in commercial 
banks, as indicated by provisional data, 
increased from $732 million on April 19 
to $760 million on May 17 as loans in- 
creased from $395 to $408 million. 
Bank deposits were somewhat higher 
than in May 1953 but loan volume was 
lower—further evidence of the relative 
liquidity of the credit structure. May 
clearings declined seasonally from the 
March and April highs, but the total of 
$322 million was above the correspond- 
ing figure for 1953. Preliminary infor- 
mation indicates that draft collections 
continued satisfactory. 

Although detailed official information 
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on current budgetary operations has not 
been released, a recent Finance Minis. 
try statement shows that total revenye 
receipts for the first 4 months of 1954 
were 13 percent below the correspond. 
ing figure for 1953 and 23 percent below 
the alltime high level of 1952. At that 
rate budgetary receipts for the present 
fiscal year may well total less than $269 
million. 


Regular and supplementary appropri- 
ations for the year are estimated at 
_about $310 million. Part of the current 
deficit in budgetary operations is to be 
met through a $20-million issue of nego. 
tiable promissory notes, the first part 
of which was gweleased by the Finance 
Ministry early in May. 





Philippine Money .. . 
(Continued from Page 3) 


and disbursements totaled $536.4 million 
and $534.9 million, respectively. Com. 
position of receipts and disbursements 
was as follows, in millions of dollars 
with 1952 figures in parentheses: 
Receipts—merchandise exports, c. i, f, 
384.8 (339.1); gold, 0.2 (2.5); U. S. Gov. 
ernment expenditures, 139.2 (133.6); 
and miscellaneous invisibles, 46.7 (61.2), 
Disbursements — merchandise imports, 
c. i. f., 489.2 (443.0); Philippine Govern. 
ment expenditures, 17.3 (24.9); and 
miscellaneous invisibles, 73.7 (67.0). 


Though trade transactions were some. 
what larger in 1953 than in 1952, the 
trade deficit for each year was about 
$104 million. Among the notable 
changes in invisible transactions was 
the drop in receipts from remittance of 
capital, interest, and dividends from 
$19.9 million in 1952 to $12.3 million in 
1953, which accounts in large measure 
for the decline in the miscellaneous re- 
ceipts account. Expenditures for re 
mittance of capital, interest, and divi- 
dends, on the other hand, rose from 
$23.7 million in 1952 to $33.7 million in 
1953. 


U. S. Share of Trade Increases, 


A major feature of Philippine foreign 
trade in 1953 was the increase in the 
U. S. share of total imports, by value 
f. o. b., to 77.5 percent as compared with 
72.8 percent in 1952. Among the 10 pri 
cipal imports, the value of such cate 
gories as machinery and spare parts, 
base metals, and dairy products from 
the United States 
tially. 

Imports of tobacco and manufactures, 
textiles, cereals, and manufactures of 
metal from the United States declined 
The U. S. share of Philippine exports 
remained virtually unchanged at about 
67 percent. 

Philippine imports from Japan in 1958 
accounted for 4.9 percent of total im 
ports, a slight rise over the 1952 figure. 
Exports to Japan increased to 12.3 perm 
cent of total exports or by 1.4 percent.— 
Emb., Manila. 
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U. S. Government Export-Import Operations 
Tailored to Free-Enterprise System 


Samuel W. Anderson 


Assistant Secretary of Commerce 


for International Affairs 


A fundamental concept in current U. S. Government programs in- 
yolving international transactions—as indeed all others—is that they 
be tailored to fulfill most effectively our objectives within the principles 
jnherent in a free-enterprise system. 

There was a time when our major program in this field—Marshall 


Plan aid—was indeed in large part a 
method of financing the export of goods 
necessary to the recovery of war-torn 
Burope. But these days are long since 
past. 

None of our current Government pro- 
grams—stockpiling, agricultural sur- 





This has been excerpted from an ad- 
dress by the Honorable Samuel W. 
Anderson, Assistant Secretary of Com- 
merce for International Affairs, de- 
lwered before the Institute of Interna- 
tional Trade, conducted by the Univer- 
sity of Illinois with the cooperation of 
the Illinois Manufacturers’ Association, 
Allerton House, Monticello, Iil., on 
June 25. 
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plus disposal, military aid, defense-sup- 
port aid, offshore procurement, techni- 
cal assistance—is a financing device 
either in purpose or intent. 

This is a matter of strong conviction, 
and the Randall Commission, wise in 
this as in so much else, cautioned 
against the temptation to convert pro- 
grams designed for other purposes into 
mechanisms for assisting our friends 
abroad to improve their economic and 
financial conditions. More specifically, in 
its recommendation with respect to off- 
shore procurement, the Commission 
said: 

For the military purpose of offshore pro- 
turement to be served effectively, the Com- 
mission recommends that contracts for the 
production of military equipment be placed 


abroad on. the basis of the considerations of 


cost, availability, and quality of the items 


purchased that govern effective procurement 
policy at home, or on broad strategic judg- 
Ments concerning the character and location 


of the military production base on which the 
success of the joint defense effort depends. 
The offshore procurement program should 


hot be used as a form of general economic 
aid, , 


Guiding Principle Should 
Not Be Economic Aid 


While these remarks were confined to 
defense-support aid and to offshore 
procurement, they obviously have much 
wider application. It is no more legiti- 
mate to run a stockpiling program as if 
it were a foreign aid program than it is 
to administer offshore procurement with 
our eyes more on the financial position 
of the country of procurement rather 
than on the military needs which the 
procurement is irftended to satisfy. 

To be sure, we cannot ignore the ob- 


duly 5, 1954 





vious fact that many of these operations 
have financial effects. When we pur- 
chase from abroad additional materials 
needed for our strategic stockpile, for 
example, we create financial resources 
which can be expended on increased 
purchases of U. S, exports. When we 
supply ngilitary aid to our friends in the 
form of goods which they need for their 
defense, we make it unnecessary for 
them to draw upon financial resources 
ordinarily utilized for the purchase of 
customary American exports. 


You are aware of the problem regard- 
ing the disposal of our agricultural sur- 
pluses. To make certain that our agri- 
cultural disposal program has the right 
kind of financial result is both the 
greatest problem we have in administer- 
ing that program and one of its great- 
est opportunities. 


We cannot afford to dispose of our 
surpluses in such ways as to deprive 
ourselves or our friends abroad of nor- 
mal commercial markets for such goods. 
It must be our goal so to operate the 
program as to create new markets and 
thus fulfill needs for food, feed, and 
fiber which would otherwise not be met. 


New Objectives Established for 
U. S. Stockpile Program 


We are presently revamping the 
stockpile program in the light of the 
President’s announcement of the deci- 
sion to establish mew, long-term mineral 
stockpile objectives. It is estimated that 
these new objectives will result in addi- 
tional Government acquisition in 35 to 
40 minerals and metals. The White 
House set forth the following considera- 
tions in the development of the new, 
long-term stockpile objectives: 


@ It will be assumed, for the purpose of 
calculating “long-term” stockpile objectives, 
that, in the event of war, supplies will not 
be available from foreign sources except in 
the case of that limited group of countries to 
which wartime access can be had with the 
same degree of reliance as afforded by sources 
within our country. 


It is recognized that, at such time, some of 
these foreign sources of supply will be avail- 
able to the United States. It is impossible, 
however, to predict with accuracy just what 
areas will be accessible for obtaining large 
quantities of strategic and critical seaberialo. 
Under the circumstances, therefore, the Gov- 
ernment has decided to follow a policy which, 
when consummated, will mean that the risk 
of strategic and critical metals and minerals 
becoming a “bottleneck” will be virtually 
eliminated. 

@ It will be assumed that in the event of 


an emergency some su ptien from domestic 
sources may not be available, in view of the 
fact that the Soviets now have the capability 
of attack on the United States. 

@ Wherever possible strategic and critical 
metals and minerals in the stockpile will be 
upgraded and refined to the point at which 
they will be more readily usable in the event 
of an emerge 


ney. 

Policies now in effect covering speedy ac- 
quisition of metals and minerals to meet the 
present minimum stockpile objectives will be 
continued. 

Military Aid Important 
To Free-World Survival 


Our military-aid program is one of 
the important instruments of free-world 
survival. It is the means hy which we 
distribute the burden of the common 
defense roughly in accordance with the 
ability of the several countries con- 
cerned. I would welcome the day when 
this type of aid can be materially de- 
creased since that would mean that our 
friends abroad are strong enough to 
bear a bigger part of the cost which 
Soviet aggression has imposed on all of 
us. 

“The Administration is committed to 
getting out of economic aid business as 
quickly as possible. As one of Paul Hoff- 
man’s early associates in the Economic 
Cooperation Administration, I would be 
the last to deprecate the important part 
that Marshall Plan aid played in world 
reconstruction. In its time and with such 
world conditions existing at the close 
of World War II, the Marshall Plan 
was an outstanding achievement in 
shoring up the war-weakened economies 
of our friends abroad. Moreover, such 
aid eased the threat of communist 
domination in the Western European 
countries. But we must always rise 
above any temptation to continue Gov- 
ernment programs ,after they have 
served their main purposes. 


U. S. Stockpiling of Great 
Financial Magnitude 


The expenditures for stockpiling in 
1952 were $974.3 million, while in 1953 
they were $746 million. Breakdowns of 
these figures are classified. For all 
practical purposes, however, these pur- 
chases may all be treated as if they 
were imports. While in some cases pur- 
chases of materials of domestic origin 
are involved, those purchases have 
largely the same effect as imports since 
they represent a net additional demand 
for a commodity a substantial part of 
whose supply comes from abroad. 

The President has asked Congress 
for a supplemental appropriation of 
$380 million for purchase of strategic 
and critical materials for the Nation’s 
stockpile. 

The largest current export operation 
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of the U. S. Government is, of course, 
the military-aid program. The Bureau 
of the Census reports Department of 
Defense shipments in 1952 to have been 
about $2 billion, while in 1953 they 
amounted to a little more than $3.5 
billion. These shipments of course have 
little relation to the normal trade oper- 
ations of the foreign trade community. 


The aid programs administered by 
the Foreign Operations Administration 
have, of course, been considerably re- 
duced in the past few years. Paid ship- 
ments thereunder are now of about the 
same order of magnitude as expendi- 
tures under the stockpiling program. 
In 1952, they amounted to $977 million 
and in 1953 they were $794 million. 


While strictly speaking these figures 
are not comparable with each other or 
with our export and import statistics, 
if may be useful to bear in mind that 
exports of goods in 1952, excluding de- 
fense-aid shipments, amounted to $13.2 
billion and in 1953 on the same basis 
they were $12.2 billion. Our imports in 
1952 were $10.7 biilion as compared 
with $10.9 billion in 1953. 


Export of Goods Small 
Under Technical Aid 


The technical assistance program does 
not involve the export of much by way 
of goods. Obviously we don’t send a 
doctor to an underdeveloped country 
without his instrument bag, nor do we 
supply a fertilizer expert without dem- 
onstrational quantities of fertilizer. If 
we should export in the guise of tech- 
nical assistance much beyond this, we 
would be getting out of the field of 
technical assistance and approaching 
economic aid by the back door. 

By far the most important operation 
of the Government in the export-import 
field is what we do to make the opera- 
tions of private traders more effective. 
This has several phases, three of which 
I will briefly mention, because they are 
matters of concern to the Department 
of Commerce. 

The first is the development and ad- 
ministration of a sensible and stabie 
foreign economic policy. The second is 
the administration of our export control 
system, and the third is the administra- 
tion of our trade promotion program. 

I think we all basically agree that the 
free world of tomorrow should be able 
to engage in international trading in 
goods and services to the greatest ex- 
tent consistent with the specialized tal- 
ents of all of us and consistent with the 
necessity of keeping well protected 
against military surprises. If this is in- 
deed our ambition, the U. S. foreign 
trade should be balanced at some point 
in the future at a relatively high level 
rather than at a relatively low level. It 
must be characterized by the ability of 
our friends abroad to sell to, as well as 
te buy from us. 

This problem is at once the most 
urgent and the most complicated that 
the Administration has had to face. It 
is therefore not at all surprising that 


16 


though we have been working on it 
diligently ever since the President took 
office and though the Administration’s 
proposals have now taken final shape as 
a result of the statesmanlike work of 
Clarence Randall and his colleagues, we 
must wait another year for definitive 
legislation. 

In this field, it is exceedingly impor- 
tant that we build enduringly and on a 
firm foundation of public and Congres- 
sional opinion even if it must be at 
some sacrifice of time. . 


Export Controls Relaxed, 
Under Constant Review 


In managing our export control pro- 
gram, it has been the aim of this Ad- 
ministration to keep controls at the 
lowest level which’ is consistent with 
national security. Fortunately, we have 
been able to get rid of practically all 
short-supply controls. Our remaining 
controls are imposed for security rea- 
sons only. We are constantly reviewing 
them and have made some progress in 
limiting their impact, particularly in 
the case of Latin America. 

Our trade promotion program has 
suffered from neglect and nonsupport 
over the past few years. It is our hope 
that we in the Commerce Department 
can rebuild this program for the serv- 
ice of American business. 

Our trade promotion program must 
be a dynamic one, constantly adapted to 
the changing needs of business. If we 
are to shape our program wisely we 
need more help from business and from 
schools of business than we have had in 
the recent past. The only way to make 
sure that our program serves business 
is for business to participate in shaping 
the program—to participate in making 
its needs known to us. 





Indian Budget... 
(Continued from Page 6) 

tion, to which the World Bank would 
subscribe $10 million; the Government 
of India, $12 million worth of rupees, 
interest free, realized from the sales 
of U. S. economic aid items; and pri- 
vate parties, another $10 million, 60 to 
70 percent of which is to come from 
Indian sources. 

Discouragements to private industry 
still prevailed. These included the 
present tax policy; Government price 
fixing, which is said to have allowed a 
rate of profit insufficient to attract new 
risk capital; and legislation enforcing 
rigidity in the labor force, which is 
said to discourage new industry. 


Foreign Firms Assist in Projects 


Both American, and European firms 
continued to negotiate ad hoc agree- 
ments with the Government of India 
on industrial development projects. 

At the close of 1953 an agreement 
was announced between the Govern- 
ment of India and a foreign oil company 
for exploration and development of the 
Bengal Basin area. Similar negotia- 
tions were begun with other oil firms 





Trade Agreements Act 
Sent to President 


A 1-year extension of the Re- 
ciprocal Trade Agreements Act 
was approved by the Senate on 
June 29. 

The measure, previously ap- 
proved by the House of Repre- 
sentatives, has been sent to Presi- 
dent Eisenhower for signature. 

The act, established in June 
1934 in the form of an amend- 
ment to the Tariff Act of 1930 
and periodically extended, with 
modifications, now authorizes the 
President to enter into trade 
agreements with other countries 
and to reduce U. S. tariffs on im- 
port items to 50 percent of the 
January 1, 1945, rates in return 
for concessions granted by other 
countries. 

A new amendment, added in 
connection with this extension, 
“provides that no action shall be 
taken under this authority to de- 
crease the duty on any article if 
the President finds that such re- 
duction would threaten domestic 
production needed for projected 
national defense requirements. 

Tariff rates on a large propor- 
tion of imported commodities al- 
ready have been reduced to the 
extent permitted under this au- 
thorization. 











early in 1954. At about the same time, 
the Government of India decided to 
locate the third steel plant, to be 
erected with the assistance of Krupp- 
Demag,.at Rourkela in Orissa. 

Representatives of German and Brit- 
ish firms went to India early in the 
year at the invitation of the Govern- 
ment to draft project plans for a State- 
owned heavy electrical equipment plant. 
The emerging pattern seemed to be 
that foreign companies in direct deal- 
ings with the Indian Government on 
Government projects could. work out 
satisfactory terms of operation. Those 
engaged in private manufacturing ven- 
tures have been welcome, but on terms 
which in some respects seemed to be 
increasingly stringent. 

The report of the National Income 
Committee covering the year 1950-51, 
released during the quarter, showed a 
per capita income of 265 rupees. Agri- 
cilture accounts for nearly half of the 
national income, and larger agricul- 
tural income and greater industrial 
production in 1953-54 were expected to 
increase per capita income in real 
terms over that of recent years. 

The domestic food situation was im- 
proved to the extent that rationing, 
except of rice, was almost entirely 
eliminated. The market for pepper and 
cashews, however, lagged.—Emb., New 
Delhi. 
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DOING BUSINESS ABROAD 





American Firms Obtain 
Investment Guaranties 


Two American manufacturing firms, 
Cone Automatic Machine Co., Inc., 
Windsor, Vt., and Raytheon Manufac- 
turing Co., Walthan, Mass., have ob- 
tained U. S. Government guaranties 
insuring the convertibility into dollars 
of receipts from investments overseas, 
The guaranties were announced by the 
Foreign Operations Administration in 
June, 

Cone Automatic is investing in its 
wholly owned British subsidiary, Cone 
Automatic Machine Co. (Great Britain) 
Ltd., and will step up its operations in 
the United Kingdom for the manufac- 
ture of automatic lathes for sale in the 
sterling area and for export to other 
parts of the world. Cone is receiving 
from FOA a guaranty of convertibility 
of receipts from its investment up to 
a maximum of $262,500, equivalent to 
175 percent of the dollar value of its 
initial investment in the subsidiary, over 
a 10-year period. 

Raytheon is licensing a German and 
an Italian firm to manufacture and sell 
electronic equipment and is supplying 
technical data, including manufacturing 
and operating information, needed for 
production of the equipment by the two 
firms. In each instance Raytheon is 
protected against loss from inability to 
transfer into dollars its earnings in the 
form of royalties and technical fees. 


New U. S.-British Company 
To Build Sui Gas Pipeline 


A joint U. S.-British company, to be 
known as Pakistan Constructors, has 
been organized to lay the projected 
natural gas pipeline from Sui, Baluchis- 
tan, to Karachi. The new firm was 
formed by Morrison-Knudsen, Boise, 
Idaho, and William Press, Ltd., London. 

Trench digging and pipelaying are 
to be started early this month at Sui 
and at another point halfway between 
Sui and Karachi. The pipelines ex- 
pected to be completed by May 1955. 

The International Bank for Recon- 
struction and Development, with six 
private British banks participating, has 
made a loan of £5 million (US$14 mil- 
lion) to the Sui Gas Transmission Co. 
for construction of the 16-inch, 350-mile 
line (Foreign Commerce Weekly, June 
21, 1954, p. 16). 

U. S. exports of vegetable food prod- 
ucts and beverages rose to $105.1 mil- 
lion in March 1954 from $98.1 million in 
February, the Bureau of the Census, 
U. S. Department of Commerce, re- 
ports, 

Reflected in this increase were ad- 
vances in exports of shelled peanuts, 
refined cottonseed oil, and whisky, 


July 5, 1954 








Private Industry in India Needs More New 
Capital To Meet Goals, Committee Finds 


Annual investment of new capital in 
private industry in India will have to be 
raised to almost double the amount 
expended in 1951-53 if Five-Year Plan 
industrial targets are to be attained, a 
report by the Committee on Finance for 
the Private Sector concludes. 


The committee, appointed by the Re- 
serve Bank of India, also states in its 
report that investment in India for 
industrial modernization and replace- 
ment must be increased, and that work- 
ing capital is insufficient in medium- and 
small-scale industries, although liquid 
funds for operating large-scale indus- 
tries are adequate. 

The committee found that the major 
deterrents to increased industrial in- 
vestment lie outside the field of banking. 
It specifies the following as the princi- 
pal inhibiting factors: Burdensome and 
confusing labor legislation and labor 
tribunal awards; ,threats of nationaliza- 
tion to certain industries; uncertainties 
and difficulties arising from industrial 
and trade regulations; and unethical 
practices by elements of management. 


66 Recommendations Made 


The committee made 66 recommenda- 
tions aimed at overcoming the impedi- 
ments and increasing industrial invest- 
ment. The more important of these 
recommendations are as follows: 

@ Government assurances that indus- 
tries will not be nationalized. 

®@ Clarification of labor legislation 
and elimination of uncertainties arising 
from tribunal awards. 

@ Chamber of Commerce policing of 
business ethics. 

@ Changes in Reserve Bank loan and 
rediscount regulations to facilitate in- 
creased commercial bank investment in 
industry. 

@ Larger commercial bank invest- 
ment in securities issued by private in- 
dustries and by Central and State 
Government industrial finance corpora- 
tions. 

e@ A change in industrial finance cor- 
poration operations to~ permit banks 
to join them in financing industrial 
projects, 

@ Industrial finance corporation lend- 
ing by taking up bonds which, after the 
industry is established, can be marketed. 

@ Revision of regulations to permit 
insurance companies to make larger 
investments in private industry. 

@ Establishment of a consortium of 
commercial banks and insurance com- 
panies to underwrite new industrial 
securities and to invest in industry. 

@ Establishment of deposit insurance 
to stimulate savings. 

@ Implementation of the plans for 
the two industrial development corpora- 
tions—one Government and the other 


owned and operated by private industry, 
@ Establishment of a small industries 
development corporation. 


‘ Report Well Received 


" The Reserve Bank set up the commit- 
tee after widespread complaint that 
operations to finance the vast Govern- 
ment program of economic development 
under India’s Five-Year Plan had dried 
up sources of funds for private indus- 
try, thus preventing it from attaining 
goals set under the plan. The commit- 
tee was directed to investigate means of 
(Continued on Page 18) 
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Gambia Introduces 
Mining Ordinance 


Discovery of ilmenite in Gambia has 
led to the introduction of basic legisla- 
tion governing prospecting and mining 
activities in that British West African 
colony and protectorate. 


The new legislation relates to all 
metals and minerals except mineral oils. 


Gambia, with an area of 4,003 square 
miles and 279,000 people, has been al- 
most entirely dependent on agriculture, 
principally peanuts, and no basic min- 
ing legislation was previously in force. 
The new Gambian regulations are said 
to be similar to those in effect in Sierra 
Leone, also in British West Africa, 


A copy of the new legislation is avail- 
able on loan from the Near Eastern and 
African Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D.C. ~ 








Danish Cooperative Sales 
Society Reports Progress 


The Cooperative Industries Sales Or- 
ganization (SISO), an association of 
Danish manufacturers, now numbers 
178 members, of whom 50 percent are 
in metalworking lines and 72 percent 
are provincial firms, according to the 
group’s first annual report. Most mem- 
bers are small- or medium-sized firms. 

The association’s objective is to sell 
its members’ products abroad, and since 
October 1953 it has maintained a perma- 
nent exhibit at Nyropsgade 28, Copen- 
hagen. The association has prepared 
much descriptive literature in English 
and other languages and is compiling 
an extensive export catalog. 

In addition the organization has com- 
mercial contracts in 82 foreign coun- 
tries, and maintains representatives in 
6, while its sales representatives have 
paid visits to 33 cquntries. Of a total 
of 160 business transactions undertaken 
by the association, 125 have been com- 
pleted—Emb., Copenhagen, 
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FAIRS AND EXHIBITIONS 











1954 Dates 

July 2-13...............So0uth Africa....... gy Industrial Exhibition, Dur- 

July 7-25 Italy Ancona Fisheries Fair, Ancona. 

July ae bes Fae ‘Brazil Ae ee os International Trade Fair, Sao Paulo. 

July 10-25... sone LAUXEMDbDOUE........ Luxembourg International Fair, 
Luxembourg. 

July 10-Aug. insite, bechee ch North Sea Memorial Exposition, 
Hakodate. 

July 24-Aug. 2......Germany............... International Shop Building Ex- 
hibition, Essen. 

July 27-30.......... a... Netherlands.......Summer Leatherware Trade Show, 
Amsterdam. 

Aug.6-23.......... sarbulstor-au en meee —~ “has ta Industrial Fair, Bo- 

gota 

AUB. 14-17. ..cccccccsceeees GeErMAaDY..ccccesesereee International Fair (Watches, Clocks, 
and Jewelry), Frankfurt. 

Aug. 17-Oct, 3........ Indonesia......... ~~ Iapeenetional Economic Fair, Dja- 
arta. 

Aug. te =. . Turkey «oe nternational Trade Fair, Izmir. 

Aug. 22-28... oi "United : States....... International Gift and Fancy Goods 
Show, New York. 

Aug. 28-31... Ttaly...................International Stamp Fair, Riccione. 

Aug. 28-Sept. "12... — Linenialpiiiineieti St. Erik’s Fair (International), 
Stockholm. 

Aug. 28-Nov. 10..... tally. .............scesses International Exhibition of Flori- 
culture and Gardening, Milan. 

Aug. ss smoot. | ¢.. ... South Atriee .... Industrial Trade Fair, Pretoria. 

Sept. 2 ... Scotiand................Scottish Industries Exhibition and 
Trade Fair, Glasgow. 

Sept. 2-Oct. 1........... Syria..................... International Fair. Damascus. 

Sept. 3-7...................Germany.............. German Music Fair & Music Trades 


Exhibition. Duesseldorf. 





a 





1954 Dates 
Sept. 29-Oct. 10......1taly.....cccccccoossscsseees Tngermationss Technical Exhibition, 
urin 
Oct. 1-1B....ccsecssserseeeee LMGIB....cosreee covcenecceee International Philatelic and Postal 
Exhibition, New Delhi. 
Oct. 2-17......000--00000. BELZIUM.....000 «ee, Lnternational Packaging Exhibition, 
Brussels. 
eb DBF occa ccacetscsscsess: OLGA WIN. .cercccecseccom International Food and Home Ex. 
hibition, Brussels. 
Oct. BVT ceccereereeerioe FTANCE.....nmeeeeee International Viticulture and Wine 
Fair, Montpellier. 
Oct. 5-17 Norway International Plastics Exhibition, 
slo 
Oct. T-17.....cccsseeseseeee FPANCE... 


ke ee 
Ook. 19-16 .2t...cccccssesse United States... 


Oct. 


.International Motor Car, Cycle, and 
Sports Exhibition, Paris. 
~-Imernational Taxicab Trade Show, 


seeeeeeerenneses 


. United States... 


Chicag 
~-National * Chemical Exposition, Chi- 


oe DADAM, ....ecsresscsereete Grand. Industrial Lf Sightseeing 


Exhibition, Miya 


BoB. BB-BA sarivceeratons France............«....International Business Machines 
ane, Office Equipment Exhibition, 
aris. 

ee | eee Germany...........International Exhibition on Hunt. 
ing and Fishing, Duesseldorf. 

Oct. 16-Nov. 3...... , RS International Fair, Tunis. 

Qob, BFF... .accccersesiss Netherlands... Vo International Fair, 
trecht. 

Oct. 20-B0.......00« presto Enka onenen Enteral Motor Exhibition, Lon 
on. 

Oct. 24-27......0+ wansetigh United States....... Milk Industry Foundation Conven- 


tion, Atlantic City. 





Sept. 3-14........c.ccsese paemevie.. BOR AE. International Trade Fair, Zagreb. Oct. 25-30... United States....... Association of Ice Cream Man 
seers GETMADY 02000000000 eathergoods Fair, Offenbach. turers’ Convention, Atlantic City, 
} .. France... International Fair, Strasbourg. a | ee ee Food Industry and Trades Equip- 
Sept. 5-7, 19-21........Germany.... International Trade Fair (two sec- ment Exhibitior, Paris. 
tions), Cologne. NOV. 6-21...nccscverseeee- FPANCE ..-cosereeesereen International Gastronomical Fair, 
Sept. 5-9. ...2....ccorccssses GEPMANY..ceccevreseee International Trade Fair (Fall), Dijon. 
Frankfurt. NOV. 13-20. ....cosesseroees ENZIANG....esesveseseeee International Bicycle and Motors 
Sept. 5-26... oe «. International Fair, Salonika. cycle Exhibition, London. 
Sept. 7-16... anil ~ Wetheriands. -....Anternational Industnes Fair (Fall), Nov. 15-20........scccceee- ENZ1AN......00000-FUbDlic Works and Municipal Serv. 
Utrecht ices Exposition, London. 
Ey Pe ccntioniunes England...» Third British Food Fair, Olympia, Nov. 27-Dec. 8......... Italy......ssssssseetnternational Cycle and Motorcyele 
London. Exhibition, Milan. 
aaa England ..International UHandicraft. Home- Dec. 6-10.....-cccereeeree EN Z1ANG.....nee Smithfield Show and Agricultural 
craft, and Hobbies Exhibition, Machinery Exhibition, London. 
London. - 
Sept. 9-27. ....ccvereereers TALY.......esssenseseneeeee International Levant Fair, Bari. Fhe 
Sept. 10-26................ Belgium................International Tourism, Hotel, and 1955 Dates 
- Food Exhibition, Liege. Jan. 8-16........0....... Ne Te International Shoe Fair, Vigevano. 
Sept. 11-19........0..00:0-- BEIZiIUM. .....00ccee0ee: International Congress of Indus- Feb. 7-10 CAMad a. ....cccccccceeeee Canadian Hardware & Housewares 
trial Chemistry, Brussels. Exhibition, Toronto. 
Sept. 11-26. ........cccces» Belgium................International Trade Fair, Ghent. ee Belgium........ccceeee- International Exhibition of Agri- 
Sept. 11-2G.......cccccccee GEFMADY ...cccccsserees International Exhibition on Tourism cultural Machinery, Brussels. 
and Gastronomy, Munich. Mar. 6-10)............00: GerMAany. occ International Spring Fair, Frank 
Sept. 11-27........c.00:. ee International Trade Fair, Marseilles. furt. 
Sept. 12-14............... GETMANY...........000-- International Autumn Fair, Col- Mar. 5-Apr. 10 Pakistan ..Third Pakistan Inte cuathones In- 
ogne. dustries Fair, Karact 
Sept. 12-19...........0... Austria eee ~~ Trade Fair (Fall), Mar. 10-20............cs0+0 Switzerland......... International Moto : “Exhibition, 
Vienna. Geneva. 
Sept. 13-25.........c000+ United States....... First International Instrument Con- Mar. 13-20.......:<ccs<0-. Busty ie. ..cmsiseceens International Spring Fair, Vienna. 
gress and Exposition, Philadelphia. Mar. 15-21... <cccccceses Italy ee Lnternational Agriculture Fair, 
Sept. 14-FB. ....ccccccssoee i eccsennesecnmaiieda Fourth European Machine Tool Ex- Horse Show, and Machinery Exh 
. hibition, Milan. bition, Verona. 
Sept. 17-27........cecses ae International Samples Fair, Bol- Mar. 18-Apr.1 ......... United States......Washington State 4th fPnternational 
zano. Trade Fair, Seattle. 
Sept. 18-Oct. 3........Belgium...............International Technical and Indus- Mar. 21-24. .........+.. United States... International Beauty Show, New 
trial Exhibition, Charleroi. York 
ip Ras ES International Exhibition of Pre-  ' @ Sane Italy -«..nternational Samples Fair. Milan. 
served Foods and Packing, Apr. 15-26..........00 Netherlands International Sugar Exhibition, 
Parma. Amsterdam. 
Sept. 23-28... GEPMANY.....00000-- ternational Book Fair, Frankfurt. Apr. 16-26............... .Denmark............+.. International Fair, Copenhagen. 
Sept. 24-Oct. 2......... Emgland....ccccese International Commercial Motor May 14-22...........-.00 Germany................Chemical Apparatus and Equipment 
Transport Exhibition, London. Exhibition, Frankfurt. 
Sept. 25-Oct. 10...... Ital y......-cceccccooeresess International Cotton and Rayon June 25-July 10...... Brussels International Textile Exhibition, 
Exhibition, Buston Arsizio. Brussels. 
Sept. 25-Oct. 10.......Germany...............German Industries Fair, Berlin. Sept. 10-18................ GermanyV..........0+. Plastics Exhibition, Duesseldorf. 
Sept. 25-Oct. 11......France..... ..._ International Trade Fair. Metz. Sept. 11-18 pT” eee International Autumn Fair. Vienna. 
Sept. 26-Oct. 11....... Framce.....ccccccccssseee mngerastional Nautical Exhibition, Sept. 22-Oct. 2........Germany....... eee Motor Exhibition, 
aris. ‘rankfurt. 
Sept. 28-Oct. 1.........United cmmmene-s ~ Steel Exposition, Cleve- Nov. 12-Dec. 4 Ethiopia........../ @..Industrial and Commercial Exhibi- 
and. 


tion, Addis Ababa. 





Brussels To Be Host to 
International Congress 


The Twenty-seventh International 
Congress of Industrial Chemistry will 
be held September 11-19, in Brussels, 
Belgium. 

The meeting, organized with the col- 
laboration of the Federation of Chemical 
Industries in Belgium, will provide oc- 
casion to maintain, on an international 


level, useful contacts between the scien- 
tific, technical, and industrial elements 
which combine their efforts toward the 


advancement of applied chemistry. 

The congress will consist of lectures 
and seminars on various phases of indus- 
trial chemistry. Tours will be conducted 
to plants in Belgian and Luxembourg 
industrial centers. 

Information may be obtained by 
sending name in full, firm or organiza- 
tion, address, professional status, and/ 
or accommodations desired, and fees for 
participants to the Secretariat, c/o the 


Federation of Chemical Industries in 
Belgium, 32, rue Joseph 11, Brussels, 
Belgium. 


Private Industry 
(Continued from Page 17) 


increasing finances available to private 
Indian industry, avoiding the taxation 
problem, which is being studied by an- 
other body, but giving particular atten- 
tion to the use of the organized banking 
system. 

The report was well received by the 
Indian press and private enterprise. The 
committee’s recommendations are eX- 
pected to receive serious consideration 
from the Reserve Bank, the Government 
of India, and affected sectors of the 
economy, 
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WORLD TRADE LEADS 





|. K. Receives New FOA NATO Invites Bids on Construction 
Projects Totaling $7.9 Million 


Construction projects totaling an estimated $7,980,000 have been 
opened to U. S. bidders under the international competitive bidding 
procedure of the North Atlantic Treaty Organization (NATO), the 
Bureau of Foreign Commerce has announced. 

The projects include underground installations in Italy, airfield con- 


Authorization for Lard 


A $13.5-million procurement authori- 
gation which will permit continuation of 
commercial procurement of lard by the 
United Kingdom in the United States 
through the end of the current calendar 
year has been announced by the Foreign 
Operations Administration. 


The new authorization for the pur- 
chase of approximately 30,000 tons of 
Jard will facilitate the uninterrupted pro- 
curement of that commodity when pur- 
chases under an earlier $8-miilion 
authorization have been completed. 

The extension of purchase authority 
js désigned to permit procurement dur- 
ing the season of heavier lard produc- 
tion, which this year appears likely to 
begin unusually early. 

With buying under the earlier $8- 
million program now being completed, 
purchases under the new $13.5-million 
plan will be permissible until the end 
of December 1954, with deliveries al- 
lowable until the end of February 1955. 

The new authorization has been is- 
sued under FOA’s regular commodity 
supply program and will generate coun- 
terpart funds for use in building up the 
United Kingdom's defense forces. 


The $8-million procurement authori- 
zation was issued by FOA last Decem- 
ber under section 550 of the Mutual 
Security Act of 1953, which authorizes 
the sale for local currencies of between 
$100 million and $250 million of U. S. 
surplus agricultural commodities to 
friendly countries. 





Bids Sought To Construct 
80-Km. Highway in Iraq 


Experienced civil engineering con- 
tractors are invited by the Development 
Board of Iraq to submit bids for the 
construction of a new road from Masha- 
hida to Samarra, a distance of approxi- 
mately 80 kilometers. 


The project “includes formation of em- 
bankments, stabilizing the carriage-way 
formation, laying haunching stones and 
stone foundations and bituminou$ mac- 
adam surfacing, construction of pipe 
culverts and small-span bridges in mass 
and reinforced concrete, and all related 
work. 

Specifications and contract documents 
May be obtained from the Director- 
General of Contracts, Ministry of De- 
velopment, Southgate, Baghdad, Iraq, 
for 25 Iraqi dinars per set (1 Iraqi di- 
nar=US$2.80), which sum is not re- 
fundable. 

Bids, accompanied by a preliminary 
deposit of 30,000 Iraqi dinars, must be 
submitted before July 28, to the Devel- 
opment Board, Baghdad, Iraq. 
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struction in France and the Nether- 
lands, and port facilities in Denmark. 

Installations needed in Italy, with 
the location and estimated cost of each, 
are as follows: 


Undergr6éund shops at La Spezia, esti- 
mated cost $546,000; an underground 
power station at La Spezia, $638,000; 
and a heating plant and pipeline for 
underground petroleum storage at Cag- 
liari, $800,000. 

Interested firms may obtain further 
information on these projects from Min- 
istero Difesa—-Marina, Direzone Gen- 
erale del Genio Militare per la Marina, 
Via Flaminia, Rome. 

Airfield Projects Planned 


The construction projects in France 
are: 3 maintenance aprons and 3 dis- 
persal areas providing 48 hardstands at 
Peronne, $1,680,000; airfield fuel storage 
installation at Colmar, $280,000; 
strengthening of shoulders at Marville 
Airfield, $523,600. 

Additional information is available 
from the Secretariat d’Etat aux Forces 
Armees “Air’’—Service de |’ Infrastruc- 
ture, 24 blvd. Victor, Paris, XVeme. Po- 
tential bidders on the Marville Airfield 
project should make their interest 
known to the Secretariat by July 9. No 
dates have been set for the other two 
projects. 

The Netherlands project covers mis- 
cellaneous work at 8 airfields at an esti- 
mated cost of $512,400. Further partic- 
ulars may be obtained from Chef Ver- 
bindingsdienst Koninklijke Luchtmacht, 
118, Stadhouderslaan, The Hague, 
Netherlands. 

In Denmark, breakwater, quay walls, 
shelters, and dredging and filling are 
to be undertaken at Frederickshaven, at 
a total estimate of $3 million. Interested 
firms should communicate with Soarnets 
Bygningsdistrikt, Holmen, Copenhagen, 
before July 22. 

American firms desiring to participate 
in these bids should provide information 
to the respective foreign procurement 
offices regarding their previous opera- 
tions and experience, with particular 
reference to comparable work done for 
U. S. Government agencies. A copy of 
this resume should be sent to the Com- 
mercial Intelligence Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C., to 
permit prompt certification of interested 
firms to the foreign procurement offices. 

A brochure describing the interna- 





tional competitive bidding program for 
NATO projects may be obtained on re- 
quest from the Commercial Intelligence 
Division, or from any Department of 
Commerce Field Office. 


San Salvador Needs 
Modern City Buses 


The Bureau of Industry, Commerce, 
and Mining of El Salvadog is planning 
to modernize the public bus service in 
the city of San Salvador, and is inter- 
ested in receiving offers. from bus manu- 
facturers who will grant favorable cred- 
it terms to operators for the purchase 
of the new vehicles. 


The type of vehicle now in service is 
said to be obsolete, and most of the 
buses are in poor condition. Buses large- 
ly are owned and operated individually, 
one city bus route having some 50 ve- 
hicles in operation owned by more than 
30 owners. 

It is understood that the Government 
of El Salvador plans to require bus op- 
erators to retire from service al] the ve- 
hicles now in use and to replace them 
with modern gasoline-operated transit 
buses of a standard type, and to require 
operators of each route to form a coop- 
erative so that resources may be pooled. 

Authorities estimate that the modern- 
ization program will require about 3 
years, and that a total of about 300 new 
buses will be imported during this pe- 
riod. Specifications for new buses have 
been drawn up, and a copy, in Spanish, 
is available for review on loan from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
me. 

Further information may be obtained 
from and quotations addressed to the 
Direccion General de Industria, Comer- 
cio y Mineria, Calle Arce 137, San Sal- 
vador, El Salvador. 








Portugal Wants Locomotives 


The Direction General of Develop- 
ment, Ministry of Overseas, Lisbon Por- 
tugal, is inviting bids for four micado- 
type locomotives and one diesel-shunting 
locomotive for the Mocamedes Railway. 

Bids will be opened in Lisbon on 
August 26. 
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Greece Needs Surgical, 
Hospital Equipment 


The Greek Government is inviting 
bids for supply of the following equip- 
ment and supplies: 

@ Hospital supplies, including 2,400 
rubber hot water bottles, 2-quart ca- 
pacity; 1,600 ice bags; and 800 rubber 
air cushions, 18” diameter. Bids will be 
accepted until July 21. 

@ Surgery equipment, including 50 
-metallic revolving surgery stools, white 
enameled; operating, obstetrical, and de- 
livery tables complete with accessories; 
4 chrome post-mortem autopsy tables; 
8 operating room stools; iron instrument 
table; and 8 surgical dressing tables. 
Bids will be accepted until July 26. 

@ Surgical supplies, including 16 elec- 
tric sterilizing autoclaves, 320 gauze 
sterilizing boxes, and 240 electric instru- 
ment sterilizers. Bids will be accepted 
until July 23. 

@ 25 million booklets of cigarette 
papers. Bids will be accepted until July 
15. 

Bids on any of these items should be 
sent to the Ministry of Finance, State 
Procurement Service, 29 Churchill 
Street, Athens, Greece. 

Specifications are available for review 
on loan from the Commercial Intelli- 
gence Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C., or the Greek 
Foreign Trade Administration, 729 15th 
Street NW., Washington, D. C. Requests 
for these documents should specify the 
item of interest. 


Turkish Ministry Offers 
Copper Tailings for Sale 


The Turkish Ministry of Finance is 
inviting offers to purchase a large 
quantity—1 million to 2 million metric 
tons—of copper tailings, rich in iron, 
and other ore tailings owned by the 
State. The approximate composition of 
the copper tailings is as follows: 27.95 
percent Si,O, 66.54 percent FeO (51.8% 
Fe, 1.2 percent Cu, 3.90 percent AI.O,, 
0.54 percent MgO, 0.17 percent CaO. 

The tailings are situated at the town 
of Kure, 31 kilometers inland from the 
city of Inebolu, on the Black Sea coast 
of Turkey. The dump is on the side of 
the road leading to Inebolu and occupies 
an area of at least 656x328 yards. The 
port of Inebolu has a quay 90 meters 
long and 5 meters deep, and can berth 
vessels of 3,000 to 4,000 tons. The road 
from Kure to Inebolu is a macadamized 
all-weather highway. 

For furthér information and to ar- 
range for inspection of the tailings, in- 
quiries may be directed to the Ministry 
of Finance (Milli Emlak), Gn. Mudur- 
lugu, Ankara, Turkey (cable address: 
Maliye, Milli Emlak, Ankara), 


20 








Moroccan Handicrafts 


Shown in N.Y. 


An exhibition of Moroccan hand- 
icrafts will be held July 7 to 23 
in the Exhibition Room of the 
French Commercial Counselor, 
Room 414, 610 Fifth Avenue, New 
York 20, N. Y. 


The exhibits will include leather 
goods, metalwork, and ceramics. 
Importers, buyers for department 
stores, and others interested in 
importing handicrafts are invited. 

Further information concerning 
Moroccan handicrafts available 
for export to the United States 
may be obtained from Andre Elka- 
bach, representative of the Office 
de Cherifien de Controle et d’Ex- 
portation at the New York ad- 
dress. 











W ooden Power Poles 
Needed by Tangier 


Bids are invited until September 10, 
by the Regie des Services de l’Eau et 
de l'Electricite, International Adminis- 
tration, Tangier, for the supply of 300 
pressure-treated, wooden electric-power 
poles. The poles are to be of a good- 
quality fir and of two types, as follows: 

@ 100 poles—length of pole, 9 meters; 
diameter at 1 meter from base, 19 centi- 
meters; diameter at top, 14 centimeters; 
breaking load CSN 400. 

@ 200 poles—length of pole, 10 me- 
ters; diameter at 1 meter from base, 20 
centimeters; diameter at top, 14 centi- 
meters; breaking load CSN 400. 

A provisional guaranty of 15,000 Mo- 
roccan francs or 1,700 pesetas must be 
deposited with each bid (US$1=—368 
francs or 43.05 pesetas on June 16). 

Written offers should be sent direct 
to L’Ingenieur Directeur de la Regie des 
Services de l’Eau et de 1’Electricite, rue 
Vermeer 4, Tangier, Morocco. 

A copy of the bid invitation, in 
French, is available for review on loan 
from the Commercial Intelligence Divi- 
sion, Bureau of Foreign Commerce, U. S. 


Department of Commerce, Washington 
ay D. C, 





Egypt Offers Cotton Yarns 


Egypt is interested in exporting cot- 
ton yarns to the United States, accord- 
ing to the Egyptian Embassy. 


Lists of Egyptian manufacturers of 
and dealers handling this commodity 
are available and inquiries may be 
directed to the Bureau of the Egyptian 
Commercial Counsellor, 2310 Decatur 
Place NW., Washington 8, D. C, 


— 


Tangier To Purchase 


Power Transformers 


The Regie des Services de l’Eau et 
de |'Electricite, International Adminis. 
tration, Tangier, is inviting bids until 
September 13 for the supply of eight 
power transformers having the follow. 
ing principal characteristics: Oil-insy- 
lated, three-phase, 50 periods, primary 
tension of 5,500 volts, secondary tension 
of 200/115 volts. 

Four of the transformers are to be 
315 kilovolt-amperes and of the follow. 
ing measurements: Height 1.80 meters, 
width 0.95 meter (including oil tank), 
length 1.55 meters. Four others are 
to be 160 kilovolt-amperes and of the 
following measurements: Height 1.80 
meters, width 0.80 meter (including oil 
tank), length 1.35 meters, 

A previsional guaranty of 15,000 
francs or 1,700 pesetas must be de- 


posited with each bid (US$1=368 francs 
or 43.05 pesetas on June 16). 

Written offers should be sent dinect 
to L’Ingenieur de la Regie de Services 
de l’Eau et de |’Electricite, rue Vermeer 
4, Tangier, Morocco. 

A copy of the bid announcement, in 
French, is available for review on loan 
from the Commercial Intelligence Divi- 
sion, Bureau of Foreign Commerce, U. §, 
Department of Commerce, Washington 
a, we. 





LICENSING 
OPPORTUNITY 











Industrial Equipment: 

Germany—Luther-Werke, 
Jordan (manufacturer of trailers for 
trucks, bodies for buses and other 
special vehicles, armored maintenance 
trucks, ambulances, special apparatus 
for all kinds of industries, and a wide 
line of static and dynamic hydraulic 
machinery), 249-255 Frankfurterstrasse, 
Braunschweig, is interested in arrang- 
ing to manufacture under license in 
Germany, complete equipment, spare 
parts, and accessories. Firm is partit- 
ularly interested in negotiating con- 
tracts with American firms presently 
supplying equipment under off-shore 
procurement programs for NATO, for 
whom it would also undertake to serv- 
ice, overhaul, and rebuild such equip- 
ment. Luther-Werke states it is pre- 
pared to meet production requirements 
for German contingents of the EDC 
program and is ready to produce under 
American license equipment for this 
program. Inquiries may be directed to 
firm’s U. S. representative, Overseas 
Service Corporation, 1209 Dupont Circle 
Bidg., Washington 6, D. C. 


Luther -& 
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Supplementary information, in 

the form of literature, catalogs, 

. photographs, price lists, or sam- 

ples, is available in specific in- 

stances as indicated by symbol 

«(*), on a loan basis, from the 

Commercial Intelligence Division, 

Bureau of Foreign Commerce, 

. S. Department of Commerce, 
Washington 25, D. C. 


Aluminum Products: 


Netherlands—Holland-Trading (man- 
yfacturer and wholesaler), 128 Staten- 
jaan, The Hague, offers to export 
direct high-quality colored and printed 
aluminum foil, aluminum scarecrows, 
and aluminum bottle caps. 


Batteries: 


France—Societe de la Pile Leclanche 
(manufacturer,. wholesaler, exporter), 
Chasseneuil-du-Poitou, Vienne, offers to 
export direct (preferred) or through 
agent primary cells and batteries (dry 
and wet), radio batteries, hearing aid 
cells and batteries, telephone and indus- 
trial cells, pocket lamp and flashlight 
batteries, electronic flash batteries, 
subminiature batteries, battery cases or 
containers, and electric bulbs. Descrip- 
tive literature available.* 


Books (Children’s): 
Germany—Kulenkampff & Konitzky 
(exporter, wholesaler), 19 Kohlhoeker- 
strasse, Bremen, offers to export direct 
or through agent(s) children’s picture 
books made of indestructible printed 
cotton cloth. 


Cleaning Compounds: 
France—Etablissements Paul Mazeau 
& Fils (manufacturer, wholesaler, ex- 
porter), 18 rue Combes-des-Dames, 
Perigueux, Dordogne, offers to export 
direct or through agent best quality 
cleaning compounds. 


Clothing and Accessories: 

France—Vve. L. Querejeta & Suhu- 
biette (manufacturer, wholesaler, ex- 
porter), 13 rue Denis-Etcheverry, Bay- 
onne, Basses-Pyrenees, offers to export 
direct (preferred) or through agent very 
good quality espadrilles or canvas shoes 
with jute soles for men and women, 
and suitable for work, sport, or street 
wear; also fancy articles for women. 
Photographs available.* 


Electrical Goods: 

Spain—Talleres de Luis Zaragoza 
(manufacturer, exporter), Aragon 239, 
Barcelona, offers to export direct or 
through agent electric ornamental 
lamps made of glass, metal, ceramics, 
and their combinations. 


Electric Bulbs: 
Japan—World Industrial Co. Ltd. 
(World Sangyo K. K.) (manufacturer 
and exporter), No. 1 Higashi-shinagawa 
5-chome, Shinagawa-ku, Tokyo, offers 
to export direct or through agent 
electric light bulbs, tubular, frosted 
interior, 120 volts, 15 watts, for use on 
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sewing machines, 


Feathers and Down: 

France—AGENOS (Plumes et Du- 
vets) (processor, wholesaler, and ex- 
porter of feathers and down), Chatel- 
lerault, Vienne, offers to export direct 
or through agent good- to exceilent- 
quality cleaned and processed new 
feathers and down (goose, chicken, etc.) 
for bedding. Large quantities available 
for export. 


France—Dupuy-Pascault (wholesaler 
and exporter), 23 rue des Naurais- 
Chatellerault, Vienne, offers to export 
direct or through agent good-quality 
goose, duek, and chicken feathers (raw, 
new), 100 metric tons available for 
immediate shipment. 

Foodstuffs: 

Italy—W. Cadsky Societa per azioni 
(wholesaler and exporter), Via Stazione 
5, Bolzano, offers to export direct or 
through agent concentrated apple juice. 


Netherlands — N. V. Swencossun 
(wholesaler, exporter), 115 Haarlemmer 
Houttuinen, Amsterdam, offers to ex- 
port direct silverskin onions, mush- 
rooms, and other foodstuffs. 

Handicraft: 

Israel—Israel Artistic Handicraft, F. 
Freund (manufacturer, export mer- 
chant, wholesaler, retailer), 41 Allenby 
Road, Tel* Aviv, offers to export direct 
or through agent handmade silver 
(93.5%) jewelry and Yemenite em- 
broidered goods, such as blouses, hand- 
bags, scarfs, and belts. Illustrated 
catalog and price list available.* 


Jewelry: 

Italy—Antonio Diagonale di Luigi 
(manufacturer, importer, exporter, 
wholesaler), Corso Vittorio Emanuele 
54, Torre del Greco (Naples), offers to 
export direct costume jewelry made of 
coral, cameos, and mother-of-pearl. 


Machinery: 
England—The Midland Dynamo Co., 
Ltd. (manufacturer, exporter, whole- 


saler), Volta Works, 64 Belgrave Gate, 
Leicester, offers to export direct or 
through agent armature coil-winding 
and taping machinery. Literature avail- 
able.* 


Mats: 

England—H. P. Paisley (export dis- 
tributor for Indian manufacturer), 47 
Chelmsford Road, South Woodford, 
London, E. 18, offers to export direct or 
through agent all grades of coir and 
door mats for household and office uses. 


Mica: 

British East Africa—Africa Overseas 
Trading Co. (export merchant), P. O. 
Box 946, Mombasa, Kenya, offers to 
export direct or through agent mica 
sheets. 


Polishes: 

France—Etablissements Paul Mazeau 
& Fils (manufacturer, wholesaler, ex- 
porter), 18 rue Combes-des-Dames, 
Perigueux, Dordogne, offers to export 
direct or through agent best quality 
floor wax polishes and shoe polishes, 
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Ceylon Factory Needs 
W attle Extract 


The Government of Ceylon is 
inviting bids until July 16 for the 
supply of 30 tons of wattle extract, 
solid, required by the Government 
Leather Factory at Mattakkuliya, 
Ceylon. 

A copy of the bid invitation is 
available for review purposes on 
loan from the Commercial Intel- 
ligence Division, Bureau of For- 
eign Commerce, U. S. Department 
of Commerce, Washington, 25, D. C. 

Bids should be sent direct to the 
Chairman, Tender Board, Ministry 
of Industries, Housing and Social 
Services, P.O. Box No. 570, Co- 
lombo, Ceylon. 











— 


Rennet: 

Italy—Caglio Italia di Tosca Zorzato 
(manufacturer and wholesaler), Ponte- 
vigordarzere, Padova Province, offers 
to export direct or through agent rennet 
in powder or liquid form, 200 kg. of 
powder per month and 2,000 kg. of 
liquid rennet per month, 


Rubber Products: 

Germany—Fritz Szezinsky (manufac- 
turer and exporter), 59 Flottenstrasse, 
Berlin-Reinickendorf, offers to export 
direct or through agent rubber earpieces 
for use on radio head receivers and 
telephone receivers. Firm states that 
the earpieces are made according to a 
special process developed by the firm, 
and are not affected by atmospheric 
conditions. Sample earpiece and price 
information available.* 


Silk (Raw): 

Italy—Filanda Furlan (manufactur- 
er), Cordignano, Treviso Province, offers 
to export direct or through agent 
“Grand-esquis” and “Zet grant” raw 
silk, yellow, counts 20/22, 13/15, and 
24/26. 


Textiles: 

Germany—Kulenkampff & Konitzky 
(exporter, wholesaler), 19 Kohlhoeker- 
strasse, Bremen, offers to export direct 
or through agent all kinds of textiles, 
particularly yard goods. 

Scotland—John Pearson (export 
agent), 229 Union Grove, Aberdeen, of- 
fers to export direct or through agent 
knitted woolen goods, 


Tools: 

Switzerland—H. Huerlimann (engi- 
neer, manufacturer), Sihlquai 75, Zu- 
rich, offers to export through U. S. 
agent(s) the “Prima” rose countersink 
bit (patented in Switzerland). Charac- 
teristics: The wearing is restricted to 
the knife, which can be rapidly reshar- 
pened and changed. The guide head, as 
well as the cutter blade, is made of 
tempered special steel. It can be used 
for all materials, including wood and 
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light metals. A special countersink bit 
is made for turret lathes and automatic 
lathes. The countersink bit “Prima” 
60° can be used as a center bit. Leaflets, 
in German, available.* 


Yarns: 

Scotland—John Pearson (export 
agent), 229 Union Grove, Aberdeen, of- 
fers to export direct or through agent 
woolen yarns in 1-lb. and 3-lb. bundles. 


EXPORT 
OPPORTUNITIES 














Chemicals: 


France—Societe de la Pile Leclanche 
(manufacturer of primary cells and 
storage batteries), Chasseneuil-du-Poi- 
tou, Vienne, wishes to purchase direct 
good-quality manganese dioxide, nat- 
ural or activated, and acetylene black. 


Instruments: 


Netherlands—Instrumentenhandel A. 
Hofelt (importing distributor, manufac- 
turer’s agent), 73 Daguerrestraat, The 
Hague, wishes to purchase direct and 
obtain agency from American manufac- 
turer of aeronautical measuring instru- 
ments. 


Radios and Parts: 


Saudi Arabia—Hassan Osman Ibra- 
him & Co. (importer), P. O. Box 155, 
Mecca, wishes to purchase direct radios 
and radio spare parts. 


Waxes: 

France—Etablissements Paul Mazeau 
& Fils (manufacturer, wholesaler, and 
exporter of shoe and wax polishes, and 
cleaning compounds), 18 rue Combes- 
des-Dames, Perigueux, Dordogne, wish- 
es to purchase direct microcrystalline 
wax and carnauba wax. 


AGENCY 
OPPORTUNITIES 














Building Supplies: 

Belgian Congo—lIsrael-Iatrou SCRL 
(importer, wholesaler, and retailer of 
construction materials), B. P. 269, Bu- 
kavu, wishes to obtain agency for build- 
ing supplies, including hardware, paints, 
tools, and plumbing equipment. 

Chemicals: 

France—Etablissements Paul Mazeau 
& Fils (manufacturer, wholesaler, and 
exporter of shoes and wax polishes and 
cleaning compounds; importer), 18 rue 
Combes-des-Dames, Perigueux, Dor- 
dogne, wishes to obtain agency (with 
financial responsibility) for all new 
types of good-quality chemical products, 
raw and synthetic products, and plastic 


products. 


Clothing and Accessories: 
France—Etablissements Pierre Conte 
& Fils (manufacturer, wholesaler, and 
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exporter of de luxe knit goods), Pon- 
tacq, Basses-Pyrenees, wishes to obtain 
agency for good-quality hosiery for men, 
women, and children; knit goods; and 
nylon or wool sweaters and related 
articles. Firm claims that it may be in 
a position to market through its sales 
organization large quantities of nylon 
sweaters and related articles of good 
quality, for the account of any inter- 
ested American manufacturers willing 
to appoint the French firm as sales 
agent for southwest France and north- 
ern Africa. za 
Netherlands—‘“Mode Unie,” W. K. 
Wohlgemuth (manufacturer’s agent), 
123 van Beverningkstraat, The Hague, 
wishes to obtain agency for ladies’ best 
quality dresses, blouses, and bathing 
suits of cotton and synthetic fibers. 


Machinery: 

Germany—Buttmann & Co. (manu- 
facturer’s agent), 28 Humboldtstrasse, 
Bremen, wishes to obtain agency for 
textile machinery, jet molding machines, 
and other machines for the manufacture 
of plastics. 


Machine Tools: 

Finland—Oy. Oskari Tuomi Ab. (im- 
porter, retailer, and wholesaler of 
machinery and machine tools of Euro- 
pean origin; manufacturer of wood- 
working machinery), 9 Kristiinankatu, 
Turku, wishes to obtain agencies from 
U. S. manufacturers of machine tools, 
such as drilling, milling, and shaping 
machines, lathes, and turret lathes. 


Services: 

Netherlands—H. F. Tecoz, Heuvel- 
hoeve, Den Dolder, offers to act as a 
consultant and adviser on foreign policy 
matters to American firms with business 
interests in Western Europe. 


Soundproofing Materials: 

Germany—Buttmann & Co. (manu- 
facturer’s agent), 28 Humboldtstrasse, 
Bremen, wishes to obtain agency for 
soundproofing materials, 


FOREIGN 
VISITORS 











Germany—Karl-Jochen Kayser, rep- 
resenting W. Wagner, Jr.. GmbH (man- 
ufacturer and exporter of wire nails, 
wood screws, and tuning pins), 10a 
Kaiserstrasse, Plettenberg/Westf., is in- 
terested in visiting the hardware and 
iron producing industries, and wishes to 
investigate market possibilities in the 
U. S. for his firm’s products. Scheduled 
to arrive July 10, via New York, for a 
visit of 4 weeks. U. S. address: c/o 
American Piano Supply Co., Division of 
John Schadler & Sons, 889 Broadway, 
New York 3, N, Y. Itinerary: New York, 
Boston, Hartford, and other large cities. 

Germany—Kurt Schuerhoff,. repre- 
senting Schuerhoff & Co. (manufactur- 
er and exporter of sewing machines and 
bicycles), 17 Hammerstrasse, Gevels- 








Ecuadoran Visitors 
Seek Suppliers 


Maj. Alberto Serrano A. and 
Capt. Luis Riforio, of the Social 
Service Branch of the Armed 
Forces of Ecuador, Ministry of 
National Defense, Quito, were ex- 
pected to arrive in the United 
States the latter part of June for 
a 2-weeks visit. 

The purpose of their visit is to 
locate sources of supply in con- 
nection with a plan to establish a 
commissary in Ecuador for mem- 
bers of the Ecuadoran armed 
forces. Principal commodities of 
interest are clothing for men, 
women, and children; household 
goods and equipment of all kinds; 
drugs, toiletries, and cameras; 
whisky; and cigarettes. 

Maj. Serrano and Capt. Riforio’s 
itineraries include New York, 
Philadelphia, Washington, and 
New Orleans. Correspondence may 
be addressed to them at the Hotel 
Taft, 7th Avenue and 50th Street;~ 
New York, N. Y., or c/o the Ecua- 
doran Consulate General, 30 Rock- 
efeller Plaza, New York, N. Y. 











berg, is interested in visiting U. S. im- 
porters and wholesalers of sewing 
machines, bicycles, and motorcycles, and 
wishes to investigate the sales possibili- 
ties in the U. S. for his firm's products. 
Was scheduled to arrive late in June, 
via New York, for a visit of 3 weeks. 
U. S. address: c/o Otto Todrys & Son, 
Inc., 801 W. 18lst St., New York 33, 
N. Y. Itinerary: New York, Chicago, 
and other large cities. 


Japan—Motoo Sumitomo, represent- 
ing Sumitomo Metal Industries, Ine, 
(manufacturer of iron, steel, and non- 
ferrous products), 31 Kawara-machi 
4-chome, Higashi-ku, Osaka, is interest- 
ed in metallurgical research concerning 
special alloys at high temperature, and 
steel forging and casting. Scheduled to 
arrive July 12, via New York, for @ 
visit of 40 days. U. S. address: c/o 
Sumitomo Shoji New York, Inc., 27 Wil- 
liams St., New York 5, N. Y. Itinerary: 
New York, Washington, Albany, Boston, 
Lynn, Pittsburgh, Cleveland, Canton, 
Columbus, Chicago, Kokomo (Ind.), Des 
Moines, San Diego, Los Angeles, Palo 
Alto, and Berkeley. 

Nicaragua—Salvador del Carmen, 
representing Jorge del Carmen & Co, 
Ltda. (importer of textiles, glassware, 
perfumery, toilet articles; exporter of 
coffee, cotton, and cottonseed), Ave. 
Roosevelt & 2a. Calle N. O., Managua, 
is interested in cotton and rayon piece 


goods, giftware, haberdashery, house~ 
hold appliances, notions, perfumery, and» 


toilet articles; also seeks information 
on cotton, cottonseed, and coffee. Was 
scheduled to arrive June 20, via New 
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york, for a visit of 5 to 6 weeks. U. S. 
address: c/o Eduardo del Carmen, 419 
sith St. New York, N. Y. Itinerary: 
New York. 

Paraguay—Pedro Alberto Saguier, 
representing R. Marscal y Cia. (import- 
er, retailer, wholesaler), Caballero 171, 
Asuncion, is interested in obtaining 
agencies for automobile and truck parts, 
office machinery, and air-conditioning 
and refrigerating equipment. Was 
scheduled to arrive June 28, via Miami, 
for a visit of 30 to 45 days. U. S. 
address: c/o Dr. Paul Gomez, Brooklyn 
Thoracic Hospital, 240 Kingston Ave., 
Brooklyn, New York. Itinerary: New 
York and Chicago. 


Current World Trade Directory Re- 
port being prepared. 

Portuguese East Africa—Mahomed 
Osman Aboobakar, representing Osman 
Aboobakar & Filhes, Ltd. (manufactur- 
er, wholesaler, and exporter of vegetable 
oils and oilcakes, and laundry soap; im- 
porter of machinery and coal for own 
use), P. O. Box 10, Lourenco Marques, 
Mozambique, is interested in purchasing 
machinery for extracting oil from'‘copra, 
peanuts, and cottonseed. Scheduled to 
arrive July 5, via New York, for a visit 
of 4 weeks. U.S. address: c/o Stephen 
Frazer, Inc., 70 Worth St., New York, 
N, Y. Itinerary: New York. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision has published the following 
new trade lists of which mimeo- 

raphed copies may be obtained 
by firms domiciled in the United 
States from this Division and from 
Department of Commerce Field 
Offices. The price is $1 a list for 
each country. 

Most of these lists are now 
pretence by a brief review of 

asic trade and industry data col- 
lected in the coyrse of compiling 
each list. Brief extracts from these 
data follow each title for which 
such data are available. 


Chemical 
Canada. 

Confectionery Importers, Dealers, and 
Manufacturers—Canada. 

Hormone Importers and Packagers— 
Venezuela.—There are no local manu- 
facturers of hormones and the finished 
product in the form of tablets and 
ampoules is imported by the larger 
medicinal and pharmaceutical firms. 
Total imports undoubtedly represent a 
substantial sum. The recent establish- 
ment of several biological laboratories 
May indicate that the market offers 
possibilities for investment in a local 
laboratory for the production of hor- 
mones which can be sold with an ade- 
quate margin of profit. 

Metalworking Plants and Shops— 
Spain. The metalworking industry is 
of considerable national importance, 
employing an estimated 340,000 persons. 
Import needs for scrap iron, copper, and 
other metals for consumption by the 
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Importers and Dealers— 


metalworking plants are large. 

Foreign purchase of adequate quanti- 
ties of metals is difficult because of 
the adverse foreign exchange situation 
and many plants are forced to operate 
below capacity because of the shortage. 
At present, imports of some metals are 
facilitated by bilateral trade agree- 
ments, Opportunities for increased busi- 
ness in copper and other metals with 
the United States depend largely upon 
an increase in dollar exchange. 


Mining Companies and Exporters of 
Ores—lItaly.—Despite improvements 
made in the industry since 1938, this 
section of the national economy remains 
a minor one. Iron ore extraction in- 
creased in 1953 and gains were made 
in the mining of bauxite and pyrites. 
Production data for lead, zinc, anti- 
mony, and mercury do not reflect the 
country’s ability to produce these min- 
erals. World prices are generally lower, 
obviating the possibility of exporting if 
capacity were attained. Foreign sales 
of sulfur have dropped drastically in 
the postwar period and strong competi- 
tion has been encountered from the 
United States. During 1952 the United 
States was the principal export market 
for mercury and fluorspar. Brief sum- 
maries are given on the production and 
availability of various ores and min- 
erals. 


Sewing Machine Importers and Deal- 
ers-—Union of South Africa.—No sewing 
machines are produced domestically. 
The United States supplies a large por- 
tion of the industrial machines used, but 
only a small portion of household or 
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domestic type. In the past the United 
States has supplied from one-third to 
two-thirds of the total imports of in- 
dustrial sewing machines and the United 
Kingdom, the largest source of domes- 
tic-type machines, supplied from 50. to 
80 percent of all imports during the 
past 3 years. However, since the end of 
the war a number of foreign manufac- 
turers have entered the domestic ma- 
chine market. Among the most impor- 
tant of these are Japanese, Italian, 
French, Swedish, Swiss, and Czechoslo- 
vakian producers. , 

Sporting Goods, Toy, and Game Im- 
porters and Dealer s—Ecuador.—The 
country’s toy industry is extremely 
small and produces only a few games 
such as checkers and tagua nut and bone 
chess sets. Except for uniforms, foot- 
balls, basketballs, volley balls, sport 
shoes of all kinds, and. vaulting poles, 
no sporting goods, arms, or ammunition 
is produced. 

Toy and sporting goods imports in 
1953 totaled $526,912. The leading ex- 
porter to Ecuador was the United 
States, with $163,316 (chiefly arms and 
ammunition, although of that amount 
$57,349 was for sporting goods and 
toys), followed by England with $126,- 
825 (chiefly bicycles), and Japan with 
$34,525 (chiefly toys). Toy imports have 
increased appreciably during the past 
few years and Japan has been obtaining 
an increasing share of the toy market. 
Imports of English, German, and Italian 
wheel goods, because of their lower 
prices, were greater than those from 
the United States. 





Bolivia Acts... 
(Continued from Page 4) 


stepped up in May when the National 
Agrarian Reform Service initiated the 
work of partitioning some large land 
holdings on the Altiplano and in the 
Cochabamba Valley (Foreign Commerce 
Weekly, June 28, 1954, p. 10). 


Considerable progress also was. re- 
ported in expropriation of agricultural 
lands for the benefit of retired mine 
workers, under a_ special decree of 
September 2, 1953. Land distributions 
for the Benefit of the State Teachers 
Group, under the Ministry of Education, 
was also initiated in Cochabamba and 
Santa Cruz. 


The first contingent of 400 Okinawan 
immigrants is scheduled to arrive in 
Bolivia in August. The project is being 
carried out within the framework of 
the Bolivian program for economic 
diversification and expansion of agri- 
cultural output and is being financed 
through an FOA counterpart arrange- 
ment signed on April 23, amounting to 
35 million bolivianos. 

Favorable harvests of wheat, corn, 
sugar, and rice in the Departments of 
Santa Cruz, Cochabamba, and Chuqu- 
isaca are reported. The improvement 
in production is attributed to stabili- 
zation of the agrarian reform program, 


Government price-support and subsidy 
payments to domestic producers of 
certain agricultural products, and the 
favorable weather conditions prevailing 
throughout the latter part of the grow- 
ing season. 


National Labor Congress Called 

The National Labor Congress, ac- 
cording to the La Paz Press, will open 
on October 31. 

The National Chamber of Commerce 
reports that La Paz business, by a 
decree of April 3, will have to pay 
65,108,993 bolivianos monthly in pay- 
rolls to its 3,100 employees, or 46.84 
percent more than the 44,340,000 
bolivianos paid before salaries were 
increased. In addition, a new cost item 
for payment of family and _ rental 
subsidies extended to employees by the 
April 3 decree will amount to 50,007,316 
bolivianos monthly. The Chamber 
estimates that La Paz commerce will 
have to register a sales volume of about 
500 million bolivianos monthly to break 
even in the current year.—Emb., La Paz. 





Argentina has ordered over 620 miles 
of telephone cable, valued at more than 
US$10 million, from a German firm, 
Siemens & Halske A, G. This cable will 
be used in Argentina to connect Buenos 
Aires with Rosario, Santa Fe, Mar del 
Plata, and Chivilcoy. 
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West German Lumber Production, 


Sales Decline; Log Supply Short 


West German lumber production and sales in the calendar year 
1953, despite a marked increase in building activity, continued the 
downward trend which began in 1951. 

Although the average monthly production index for all industries 
rose to 157-9 (1936—100) or 13 points above that of 1952, the index 


for the sawmilling and allied industries 
declined 3.1 points to 97.6. The produc- 
tion decline is attributable largely to 
the short supply of logs, since felling 
of native timber is limited to annual 
growth and large-scale importation of 
logs is barred by the restrictions West 
Germany’s chief foreign suppliers have 
placed on exports in an effort to stimu- 
late demand for the more expensive 
semifinished products and to cohserve 
their forests. 

During the 1953 forestry year— 
October 1952 through September 1953— 
24.9 million festmeters of timber were 
cut in West Germany compared with 
27.9 million festmeters cut in the 1951- 
52 forestry year and 29.4 festmeters in 
1950-51 (1 festmeter=1 cubic meter of 
round wood). Of this quantity 14.19 
million festmeters were saw logs and 
veneer logs, 1.69 million festmeters 
were pulpwood, 2.68 million festmeters 
were pit props, 5.97 million festmeters 
were fuelwood, and 0.37 million fest- 
meters were other wood. 


Lumber production in the calendar 
year 1953 amounted to 7.1 milion cubic 
meters compared with 7.91 million cubic 
meters in 1952 and 8.84 million cubic 
meters in 1951 (1 cubic meter=424 
board feet). Importation of lumber, 
which was readily available from for- 
eign sources at reasonable prices, 
amounted to 986,265 metric tons com- 
pared with 1,022,824 metric tons im- 
ported in 1952 (1 metric ton=about 
2 cubic meters). 


Timber Prices Rise Sharply 

Domestic timber prices, which rose 
sharply after price decontrol in May 
1952, began falling in February 1953, 
and by September had reached the pre- 
decontrol evel. However, with the 
beginning of the new -felling year in 
October prices rose moderately, since 
most’ sawmills and other wood-using 
plants purchase their year’s supply at 
this time. 

The relationship between timber and 
lumber prices remained generally un- 
favorable during 1953. A large per- 
centage of the operators were marginal 
producers, who, because of high raw 
material and production costs, found it 
extremely difficult to compete with 
imported lumber. 

Domestic lumber prices, although 
forced downward by competition from 
imports, remained too high for the 
market and sales were relatively slow. 
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An agency for the promotion of lum- 
ber sales, the Arbeitsgemeinschaft Holz 
e. V. was established during the year, 
with headquarters at Duesseldorf. A 
major objective of the agency is to 
counteract the trend toward substitution 
of cement and other materials, the use 
of which was vigorously promoted dur- 
ing World War II when lumber was 
scarce, 


An excessive number of sawmills and 
production capacity in relation to the 
available timber supply, and general 
inefficiency within the sawmill industry 
is reported. Since it is unlikely that 
West Germany’s foreign suppliers will 
lift their restrictions on exportation of 
logs, the outlook for the industry is not 


bright. 





Netherlands Proposes To 
Set Up New Soda Plant 


The establishment of a new soda in- 
dustry at Delfzijl, in the northeastern 
part of the Netherlands, has been pro- 
posed in four bills introduced by the 
Government. The plant would employ 
about 300 workers, and produce about 
170,000 metric tons a year. Since do- 
mestic consumption of soda in the 
Netherlands is about 100,000 metric 
tons per year, some 70,000 metric tons 
of the new industry’s production would 
be available for export. 


The bills provide for guaranteeing 
payment of interest on and redemption 
of a 21-million-guilder private loan for 
the factory, participation of the Gov- 
ernment-owned States Mines in the new 
company plus compensation to the 
States Mines for stopping soda produc- 
tion at its old plant, and, giving conces- 
sions to another Netherlands company 
for the development of new salt de- 
posits in the eastern part of the coun- 
try (1 guilder=about US$0.263). 

The new soda industry would require 
an investment of 51 million guilders, 
plus 10 million guilders for public 
works at Delfzijl. About 30 million 
guilders would be obtained by the is- 
sue of new share capital, and the re- 
maining 21 million by a bond issue. 
Twenty-four million of the 30 million 
guilders of new share capital already 
has been subscribed by four companies, 
Ancluding the States Mines. Institu- 
tional investors would take up the bond 
issue.—Emb., The Hague. 


—— 


International Cotton ° 
Agreement Opposed 


Delegates from cotton producing ang 
manufacturing countries, assembled jq 
Sao Paulo, Brazil, at the 13th p 
meeting of the International Cotton 
Advisory Committee resolved unanj. 
mously on June 16 that no action be 
taken toward imposing international 
controls on trade in cotton by means of 
an international cotton agreement, 

Assistant Secretary of Agriculture 
John H. Davis, head of the United 
States Delegation to the meeting, out. 
lined the U. S. views on problems of 
export sales of agricultural surpluses, 
and on an international commodity 
agreement for cotton. 

Speaking of foreign markets for U., §, 
agricultural products, Mr. Davis said: 

@ Our overall objective is one of 
expanded world trade. To this end, as 
explained in President Eisenhower's 
message to Congress on March 30, 1954, 
we urge a gradual lowering of trade 
barriers to permit a freer exchange of 
goods between countries. 

@ We intend to continue to provide 
basic price stability for farm products 
at home during periods of adjustment 
in order that our Nation may remain 
economically strong. 

@ Our aim is to maintain a fair reéla- 
tive position in world trade. Since we are 
concerned with maintaining reasonable 
world price stability, we do not intend 
to utilize unfair marketing tactics or to 
move our surpluses in ways that will 
undermine world markets. 

@ On occasion, we will have to pro- 
tect our farm price support programs 
from the impact of excessive imports 
attracted when our domestic prices are 
above world prices. However, in doing 
sO we want to make sure that the 
normal flow of imports is not curtailed 
and that healthy. trade relationships are 
maintained. 

@ To the extent possible we intend to 
adjust our production to bring supplies 
more nearly in balance with demand 
plus requirements for carryover. We are 
already making use of such supply ad 
justment measures for various commod 
ities, including cotton, 


Penicillin Output To Be 
Raised by Spanish Firms 

The Compania Espanola de Penicilins 
y Antibioticos, S. A., and Antibioticos, 
S. A., have been authorized by the 
Spanish Ministry of Industry to im 
crease the production capacity of their 
two penicillin plants at Aranjuez and 
Leon. The capacity will be raised to 
the equivalent of 75,000,000 vials of 
100,000 I. O. units a year each, accord 
ing to a notice published in the Weekly 
Bulletin of the Ministry of Commerce of 
May 20. 
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Netherlands Sugar Mill 
Opened in Ethiopia 


The first lot of sugar from the 
newly opened sugar mill of the 
Netherlands firm H. V. Handelsv- 
ereeniging “Amsterdam” (HVA) 
has arrived in Addis Ababa for 
marketing. The mill, the first 
enterprise of its kind in Ethiopia, 
is expected to produce about 
15,000 tons of sugar a year—an 
amount estimated as sufficient to 
meet the country’s annual sugar 
consumption requirements. 

Raw sugar for the mill is 
supplied from the sugar planta- 
tions operated by the same firm 
at Wonji. The mill, which is lo- 
cated at the plantation site, start- 
ed production on March 20.— 
Emb., Addis Ababa. 
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Iraq Floods Imperil 
Date Crop in Basra 


The date crop in Iraq is being se- 
riously affected by the flood conditions 
which have prevailed throughout most 
of the Mesopotamian Valley since the 
latter part of March. Most of the ar2- 
ble land in Basra Province is either 
under water or damaged by seepage, 
and new date plantings are rotting. 

As most of the date palms will be 
exposed to flood waters at least until 
July, considerable reduction from the 
normal crop of about 100,000 tons of 
dates is anticipated. More serious is 
the anticipated loss of all the young 
trees in the principal date-palm areas, 
some of which are 7 years old. 

The date carryover from the past 
season at the end of April amounted to 
about 14,000 long tons. A quantity of 
145,000 tons of boxed dates from the 
coming fall crop has been sold to a 
British firm for-the Canadian, Austral- 
jan, New Zealand, and South African 
markets. Negotiations are under way 
for the sale of 18,000 long tons of boxed 
and pitted dates for the U. S. market. 
A further 4,000 tons are being nego- 
tiated for sale or barter to the Soviet 
Union.—Cons., Basra. 





Tunisian consumption of electrical 
energy reached 180 million kilowatt 
hours in 1953, according to a Tunisian 
trade journal. If the rate of growth 
continues, consumption may be doubled 
by 1958. The greater use of facilities 
includes expansion in urban centers and 
an increasing number of small con- 
sumers. 





Western Germany, the world’s sec- 
ond largest tobacco buyer, imported 
122,770,000 pounds in 1953, 9 percent 
More than in 1952, and more than in 
any other postwar year, the U. S.-De- 
partment of Agriculture reports. 
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Brazilian Firm Assembles, Partially 
Manufactures Italian Motortrucks 


Fabrica Nacional de Motores S. A. (National Motor Factory), 
north of Rio de Janeiro, Brazil, is assembling and partially manufactur- 
ing heavy-duty trucks under an agreement with the Italian Alfa-Romeo 


organization. 


Negotiations called first for the assembly of the Italian heavy-duty 


truck and second for the output of 1,000 
trucks, of which 38 percent of the 
weight would comprise Brazilian manu- 
factured parts. The 1,000 trucks, com- 
pleted in 1953, are now in operation. 

Simultaneously with the completion 
of this first series of trucks, the com- 
pany started plans for the assembly of 
a second series with about 45 percent 
of the weight of trucks representing 
national products. If specialized Alfa- 
Romeo assembly and manufacturing 
equipment is received during 1954, FNM 
states that it expects to reach its third 
phase of nationalization, in which 70 
percent of overall truck weight will 
comprise local parts and equipment. 
The company’s opinion is that the re- 
maining 30 percent, which covers pro- 
duction of the motor, clutch assembly, 
and gear transmission, could be achieved 
only after extensive plant expansion 
involving substantial new financing. 

Fiat Truck Assembly Retarded 

FNM’s plan for assembly of Fiat agri- 
cultural tractors was retarded during 
1953 by the lack of, appropriate credit 
arrangements. The company’s 1953 re- 
port indicates that favorable conversa- 
tions with the Ministry of Agriculture 
in June 1953 made possible the negotia- 
tion of a technical agreement with Fiat 
which apparently looks forward to the 
preparation of manufacturing equip- 
anent for possible integration with the 
scheduled truck assembly program, The 
FNM report also states that the first 
series of 1,000 completely knocked-down 
Fiat tractors is ready in Italy for ship- 
ment to Brazil pending authorization of 
the necessary credits by the Bank of 
Brazil. 

The grant of two substantial credits 
to the National Motor Factory for its 
program of expanded production of 
heavy-duty motortrucks was &pproved 
on April 3 by the Government’s Na- 
tional Bank for Economic Development. 


The first of these approved credits in- 
volves 6.5 million cruzeiros, or about 
US$300,000 at the official rate of ex- 
change, for the importation from Italy 
of tools, jigs, and dies for expanding 
the scope of FNM’s manufacturing op- 
erations. The press tends to confirm the 
statement in the FNM annual report 
that use of this equipment eventually 
will permit fabrication in Brazil of 70 
percent of the finished truck. 


The second credit approved by the 





Economic Development Bank amounts 
to 108,814,688 cruzeiros, or about 
US$5,400,000, and is scheduled to be 
utilized as a revolving fund for” the 
acquisition of 1,600 heavy-duty Alfa- 
Romeo diesel trucks for assembly at the 
FNM plant. 


Italians Arrive for Discussion 


Motortruck requirements in Brazil 
amount to about 50,900 units per year, 
according to the bank. Of this total, 
about 6 percent represents heavy-duty 
vehicles of the type to be assembled at 
the FNM plant. This percentage is con- 
sidered by the bank to be equal to about 
3,000 trucks, or approximately double 
the figure which the plant is expected 
to produce during 1954 as a result of 
these new credits. The bank also indi- 
cated that from its studies of the local 
truck model, involving 70 percent na- 
tional participation, the local sales price 
would be under that of a fully assem- 
bled imported truck. 


Following the authorization of the 
bank credits a group of Italian business- 
men representing the Instituto per la 
Riconstruzione Industriale (Institute of 
Industrial Reconstruction) arrived at 
Rio de Janeiro on May 10. This group 
plans to discuss with Brazilian officials 
and businessmen expansion of the Alfa- 
Romeo program with a view toward the 
local manufacture of agricultural trac- 
tors and electrical material based upon 
experience gained through the Fabrica 
Nacional de Motores project, according 
to the press, 


Assembly Rate To Increase 


The policy to be followed by Italian 
firms in such enterprises would involve 
the initial supply by Italy of all equip- 
ment and materials followed by the 
gradual entry on an increasing scale of 
locally made parts and accessories. 

Commenting upon the chances for 
success of such a policy, a group spokes- 
man pointed out that the Fabrica Na- 
cional de Motores project originally had 
produced 100 percent Italian trucks but 
that the percentage of local product 
participation was now above 35. He also 
indicated that the current FNM Alfa- 
Romeo truck assembly rate was about 
80 units per month and that by July 
this rate would be increased to 100 
units, The maximum output level sched- 
uled under the FNM plant expansion 
program was stated to be 200 units per 
month, 
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New Peso Rate Benefits 
Tourists, Mexicans Say 


The devaluation of the Mexican peso 
promises to make Mexico one of the 
least expensive countries in the world 
for American tourists to visit this year. 

The Mexican Tourism Association has 
announced that no authorization for 
rate or price increases has been re- 
ceived by hotels and restaurants, and 
that tourists, at least for the time 
being, will enjoy the full benefit of the 
peso devaluation. Such rate increases as 
may be granted will not be 40 percent, 
and thus will “leave a wide margin in 
the tourists’ favor, considering the new 
rate of exchange.” 

Although many tourist items, such as 
silver and handicraft articles, have been 
increased in price by 40 percent, and 
food prices and taxi fares are expected 
to go up in the near future, a net ad- 
vantage will continue to accrue to dol- 
lar-holding tourists. 

Privately, tourist officials express 
doubt that gross tourist income in 1954 
will exceed the 1953 figure of $299.2 
million. A total of 386,000 tourists 
entered Mexico last year—excluding 
temporary border crossers who do not 
require documentation—and it is hoped 
that 450,000 visitors will enter in 1954, 
an increase of 16 percent. 


In the first 3 months of 1954 tourist 
entries were about 3 percent less than 
in the same period of 1953. However, 
the effects of the devaluation had not 
made themselves felt in this period. 


More Tourists Wanted 

The hoped-for 16-percent increase in 
tourist entries, plus the 10- to 20-per- 
cent increase in peso prices to tourists 
probably will not add up to the 44.5- 
percent increase in the value of the 
dollar. Gross tourist receipts therefore 
perhaps will be $250-275 million—an 
optimistic estimate—in 1954. 

Mexico’s tourist trade shows a sur- 
prisingly small seasonality. Tourist 
Commission figures indicate that about 
27 percent of entries are made in win- 
ter (December, January, and Febru- 
ary), 22 percent in spring (March, 
April, and May), 31 percent in summer 
(June, July, August), and 20 percent 





A French mission reportedly left for 
Moscow on June 14 to initiate negotia- 
tions for airline services linking Paris 
and Moscow. The negotiations, which 
are described as “inter-company,” will 
be handled on the French side by an 
Air France official who will deal with 
the scheduling of air services to Berlin 
to effect satisfactory connections there 
for travel between Paris and Moscow. 
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in fall (September, October, and No- 
vember). 

This contrasts with Tourist Commis- 
sion estimates of total U. S. travel. 
Since 1945 the United States has reg- 
ularly supplied 95 percent of Mexican 
tourist entries, 13 percent of which 
occur in winter, 17 percent in spring, 
47 percent in summer, and 23 percent in 
fall. April, May, September, October, and 
November are traditionally slow for 
tourism in Mexico.—Emb., Mexico, D. F. 





Paraguayan Transport 
Facilities Expanded 


Efforts by the Paraguayan Ministry 
of Public Works to impreve the coun- 
try’s inland transportation system be- 
gan to show concrete results during 
April. National Highway No. 1, which, 
when completed, will run from Asun- 
cion to Encarnacion, was extended to 
Coronel Bogado, and the uncompleted 
distance to Encarnacion is now only 
60 kilometers. 

The city of Coronel Bogado started 
construction of an airstrip suitable for 
DC-3 aircraft, with the assistance of 
the roadbuilding equipmenf used in the 
construction of Highway No. 1. 

Work was started on a road between 
Villarica and Caazapa, an important 
cattle center previously linked with ur- 
ban centers only by cattle trails. 
Spurred by the prospect of losing its 
principal market, Borja, a nearby rail- 
road town, started construction of its 
own 12-kilometer road to Caazapa. 
When completed, the two roads will 
give Caazapa access to Asuncion by 
highway through Villarica and by rail- 
road through Borja. 

A bridge across the Salado River near 
Asuncion on Highway No. 3 was com- 
pleted except for its roadbed. This 
highway, which is otherwise completed? 
links Asuncion with nearby Emboscada, 
the main source of fuelwood for the 
capital. Present communication be- 
tween the two towns is by river steam- 
er or by a devious surface route around 
Lake San Bernardino. 


Streetcars To Be Replaced 

The National Electric Power Admin- 
istration, (ANDE), which operates the 
Asuncion public transit system, an- 
nounced its intention of replacing 
streetcars within the city with electric 
buses. Existing trackage and street- 
cars will be used for an interurban 
network. 

The Paraguayan cargo airline, Aero 
Carga, announced that it had ordered 
another Norseman aircraft. During the 
first 4 months in business, the company, 
operating with two planes, carried 500 
metric tons of cargo to Chaco ranchers. 
On return trips the planes carry articles 
in short supply, such as fruits and vege- 
tables, which are out of season in the 
Asuncion area, 


— 





Cuba, Jamaica Linked by 
New Air Service 


A new biweekly air service be. 
tween Santiago de Cuba and 
Kingston, Jamaica, has been an- 
nounced by Cia. Cubana de Avia- 
cion. 


The new route—the company’s 
fifth international air route—of- 
fers through service from Havana 
to Kingston. Inauguration of the 
route was scheduled for June 5, 

The flight schedule calls for de- 
parture from Havana at 7 a, m, 
and arrival in Santiago at 10:55 
a.m-and in Kingston at 12:15 p.m, 
Return flights are scheduled to 
depart from Kingston the same 
day at 12:45 p.m., arriving in San- 
tiago at 1:45 p. m. and in Havana 
at 6:15 p. m. 

Cubana’s other international 
routes are Madrid, Miami, Mexico 
City, and Port-au-Prince, Haiti, 











Harbor Development in West 
Australia Ahead of Schedule 


Work on the new West Australian 
seaport at Cockburn Sound, which is 
being developed to serve the Kwinana 
industrial area, is well ahead of sched- 
ule. Progress is being made in dredg- 
ing an outer channel 13,200 feet long 
through Success Bank and an inner 
channel 8,300 feet long through Parme- 
lia Bank. Construction of wharf facili- 
ties for the Anglo-Iranian oil refinery 
and Broken Hill Proprietary (BHP) 
steel processing plant also is under way, 

The tanker wharf for the oil refinery 
is designed to handle three tankers 
simultaneously. The basic structure is 
L-shaped, having a shore arm of 1,000 
feet joined to an 1,800-foot sea arm 
The tanker berths are 235-foot T- 
shaped extensions from the sea arm 
providing berthing space in 40 feet of 
water at low tide. Work begun in July 
1953 is proceeding rapidly. 

A new 8-mile stretch of railway will 
link the BHP steel mill with the State 
railways at Coogee. Preparation of the 


way is nearly completed, and rail-laying. 


was scheduled to start in June to be 
ready for traffic by the end of October. 





Calcutta Suburban Railways 
To Be Electrified by '57 


The Government of India has ap 
proved 118,470,000 rupees (about 
US$25,152,866) for electrification of the 
Howrah-Burdwan line via Bandel, 6 
miles, and the Sheoraphuli-Tarakeswar 
branch line, 22 miles, of the Eastem 
Railway in West Bengal, India. 

The work will be started shortly and 
is expected to be completed in 1957, 
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Turkey To Build Big 
New Floating Dock 


Construction of a 15,000-metric-ton 
floating dock to supplement the present 
g000-metric-ton dock at Istinye, Tur- 
key, on the Bosphorus has been under- 
taken by the Demizeilik. (Maritime) 
Bank. 

The estimated cost of the projected 
dock is about $2.5 million at U. S. prices 
and $1.75 million at European prices. 
Plans for the new dock have been drawn, 
and construction, scheduled to begin 
pefore the end of 1954, is expected to 
be completed by the end of 1956. 

The new dock is to be built in six 
sections at the Istanbul shipyards of 
Istinye, Cami Alti, and Halia (Golden 


Horn). The work is to be divided 
among the three shipyards because 
none of the existing shipyards can 


handle such a large project with their 
own facilities. 

When finally assembled, the dock will 
consist of two units, according to pres- 
ent plans. One unit, composed of four 
sections, would be for docking ordinary- 
size ships and the other unit, consisting 
of two sections, would provide docking 
for large ferry boats. 





New Radiotelephone Service 


Links Singapore With Bombay 


The first direct radiotelephone link 
between India and Malaya was formally 
inaugurated on June 16. 

The Bombay-Singapore link is the 
tenth direct telephone service from In- 
dia to foreign countries, according to 
the June 17 issue of the~Times of India. 
The earlier nine are to the United King- 
dom, Indonesia, Egypt, Iran, Japan, 
East Africa (Nairobi), Hong Kong, 
Switzerland, and Bahrein. 

The service to Malaya is available to 
the public 2 days a week at 40 rupees 
(1 rupee = US$0.21) for the first 3 min- 
utes and 13 rupees and 5 annas for each 
additional minute. 


Additional TV Transmitters 
Planned in West Germany 


Station MWDR in Bonn, Germany, 
plans to have five supplementary tele- 
vision transmitters in operation by mid- 
1956. 

A 100-kilowatt transmitter for Brem- 
en-Oldenburg and another for the Harz 
are to be ready by the end of next year, 
and still another in the Teutoburger 
Wald is to start working by the end of 
this year. A 5-killowatt transmitter for 
Kiel is to be ready by mid-1955 and a 
50-kilowatt transmitter for Flensburg 
Will be initiated in 1956. 

Only 60 percent of the population in 
the MWDR area now can receive TV 
programs, but after these transmitters 
have been set up this figure will be in- 
creased by 20 percent. 
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Philippines To Get 
New Telephones 


A Philippine House bill appro- 
priating 2,445,000 pesos for the 
purchase and installation of an 
automatic telephone service to re- 
place the Government’s present 
secondhand and obsolete manual 
telephone system has been ap- 
proved by the Philippine Congress 
and signed by the President. (1 
peso= US$0.50.) 

The bill provides 1.2 million 
pesos for the purchase of auto- 
matic telephone control office 
equipment, 700,000 pesos for the 
purchase and installation of out- 
side plant facilities, 300,000 pesos 
for the purchase of telephone sub- 
scribers’ instruments, 175,000 
pesos for reconditioning or pur- 
chasing of buildings suitable for 
exchanges, and 70,000 pesos for 
the purchase of telephone equip- 
ment and supplies. 











New RadioTransmitter 
Now in Use in Israel 


A new 50-kilowatt shortwave trans- 
mitter for broadcasts abroad was of- 
ficially inaugurated at Kol Israel's 
radio station at Yavneh on June 3. 
This station’s services will replace those 
of Kol Zion Lagolah, sent from a 7.5- 
kilowatt transmitter at Tel Haim. 


A 50-kilowatt medium-wave trans- 
mitter also had been opened at Yavneh 
for broadcasts within Israel in 1953. 

Foreign broadcasts of the new trans- 
mitter for the time being will be 
beamed to Europe only, although North 
American listeners with strong receiv- 
ers should be able to hear the programs. 
Regular services to South Africa are 
contemplated in the near future as ex- 
perimental broadcasts to that country 
have proved successful, 

Israeli postal authorities intend to 
continue to use the 7.5-kilowatt trans- 
mitter at Tel Haim for general utility 
purposes and later for secondary pro- 
grams abroad. 

Radiotelephone service between 
Israel and the Soviet Union, in- 
augurated on June 1, also has been an- 
nounced. The service is operated via 
Bern, Switzerland, between 8 a.m. and 
1 p. m., local time. The rates are 1£21.75 
for a 3-minute call and I£7.25 for each 
additional minute (I1£1.8=US$1). 





Peru’s first private television show 
has been staged in Lima, according to 
a bulletin issued by the Peruvian- 
American Association, Inc., New York. 
The test rehearsal, reported to be satis- 
factory, was carried out by “Radio Red 
Peruana, S. A.,” which is exclusively 
financed by Peruvian capital. 
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Australian Rail Travel 
Time Reduced 4 Hours 


Time on the Australian Perth-Kal- 
goorlie run and on the transcontinental 
train trip to the eastern States will be 
reduced almost 4 hours when diesel- 
powered passenger trains are placed in 
operation in late July. 


On a recent trial run the new X-class 
engines made the 375-mile Perth-Kal- 
goorlie trip in 12 hours and 25 minutes. 
Further improvement probably will re- 
quire re-laying the tracks as rails on 
the main-line sections are reported to 
be over 50 years old and in poor con- 
dition, permitting a maximum allow- 
able speed of 45 miles per hour. 


Operating Costs Lower 

Forty-eight of the new X-class die- 
sel-electric locomotives for the main- 
line hauls are being built for the West 
Australian Railways by Metrwpolitan- 
Vickers, Manchester, England. The 
X-class, equipped with 1,280 horsepower 
engines, is described as the most power- 
ful locomotive ever designed within the 
limitation of a maximum axle load of 
10 tons, required to permit operation 
on railway sections laid with 45-Ib, rail. 
Operating costs for the two engines 
used on the inaugural run averaged 
1/4d. per mile, less than half the cost 
of coal used by steam locomotives. 

The modernization program calls for 
acquisition of 93 new locomotives and 
22 diesel-rail cars within the next 2 
years. A total of A£30 million has 
been spent on the program since 1951, 
according to the 1953 annual report of 
the West Australian Railways. 





Oceangoing Motor Vessel 
Launched in Portugal 


The 3,400-gross-registered-ton MV 
Manuel Alfredo has been launched by 
the small shipyard operated in Lisbon 
by Companhia Uniao Fabril (CUF), 
Portugal’s largest commercial entity. 

The vessel will be delivered to So- 
ciedade Geral de Comercio, Industria e 
Transportes, CUF’s shipping subsidiary, 
for use on the run to Portuguese Guinea 
and Angola. The new ship will be So- 
ciedado Geral’s 39th oceangoing vessel, 
and will bring the total deadweight 
tonnage of this firm’s fleet to 202,907 
tons. 

Of the company’s existing fleet, 14 
vessels are steamers and the remainder 
diesel-propelled. Although the Manuel 
Alfredo completes the program assigned 
to CUF under the general plan for 
renovation of the Portuguese merchant 
fleet, the company has ordered from its 
shipyard three 800-deadweight-ton 
coasters to replace existing vessels and 
two small freighters for the Cape Verde 
run. 
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U. S. GOVERNMENT ACTIONS 





Licensing of Dairy Imports Altered More Commodities Put 


The U. S. Department of Agriculture 
has issued, effective July 1, Import 
Regulation 1, Revision 1, which incor- 
porates a number of changes in proce- 
dures governing licensing of imports of 
certain dairy products in accordance 
with the President's proclamation of 
June 8, 1953. 


The proclamation, issued under sec- 
tion 22 of the Agricultural Adjustment 
Act, restricts imports of these dairy 
products in order to prevent material 
interference with the price support pro- 
gram of the Department of Agriculture. 

While the revision changes some of 
the methods and procedures of admin- 
istering the import quotas, it does not 
change the total quotas themselves. 

The revised regulation provides for 
apportionment of the 707,000-pound an- 
nual import quota of butter among 
importers who apply for a license and 
who are eligible for licenses to import 
any of the other dairy products con- 
trolled by the regulation. Each appli- 
cant will be limited to a license to 
import butter from only one of the 
specified countries of origin. The pre- 
vious requirement that applicants sub- 
mit evidence of their ability to pur- 
chase the butter and procure an export 
license has been eliminated. 


Previous Licenses Valid 


Importers who were issued licenses 
for the 1953-54 fiscal year to import 
dried cream, dried whole milk, dried 
buttermilk, malted milk, or dried 
skimmed milk are not required to re- 
apply for licenses to import the same 
commodity during subsequent licensing 
years. Persons who desire to import 
any of these commodities for the 1954- 
55 licensing year and have not previ- 
ously made application, must apply not 
later than July 31, 1954, for a license 
on the basis of their imports during 
the specified base period. 

The revised regulation continues the 
limitation on the quantity of any type 
cheese which may be imported by an 
individual importer to 30 percent of the 
total quantity licensed from a particu- 
lar country. 

Import licenses for cheese are to be 
issued for use beginning July 1, 1954, in 
an amount equal to approximately one- 
third of the annual import quota for 


each eligible importer. For other com- 
modities, import licenses for the annual 
import quota for each eligible importer 
will be issued shortly after: July 31, 
1954. All import licenses for the 1954- 
55 licensing year will expire June 30, 
1955. 

Requests for copies of Import Regu- 
lation 1, Revision 1, and all inquiries 
relating to the import control program 
should be addressed to the Director, 
Foreign Trade Programs Division, For- 
eign Agricultural Service, U. S. Depart- 
ment of Agriculture, Washington 25, 
dL. G . 


Tariff Study on Safety and 
Straight Pins Terminated 


The “escape clause” investigation of 
Straight and safety pins subject to 
duty at rates established by the Tariff 
Act of 1930, paragraph 350, was termi- 
nated without formal findings by the 
U. S. Tariff Commission on June 22. 

The investigatior had been instituted 
by the Commission under section 7 of 
the Trade Agreements Extension Act 
of 1951. t 

A report has been issued by Commis- 
sion explaining the reasons for ending 
the investigation. 

The applicants in these investigations 
willfully and consistently refused to 
supply certain requested information on 
total operations in their plants where 
straight pins and safety pins are pro- 
duced, the Commission explained. 

The appropriateness of this informa- 
tion to the investigations had been 
agreed upon by the Commission when 
the investigations were instituted and 
had been reasserted by the Commission 
on numerous occasions during the 
course of the investigations. Despite 
the Commission’s patience and willing- 
ness to give the applicants every oppor- 
tunity to produce the information re- 
quested, the applicants, nevertheless, 
throughout the entire course of the 
investigations (including the hearings), 
persisted in their refusal to supply it, 
the report states. 

Copies of the Commission’s report 
are available upon request as long as 
the supply lasts from the Secretary of 
Commission, 8th and E Streets NW., 
Washington 25, D. C. 





Under General License 


Exporters now may ship 14 additional 
commodities to most countries without 
applying for an individual export li. 
cense, the Bureau of Foreign Commerce 
has announced. 


The commodities include synthetic 
cord-tire and fuel-cell fabrics; coal-tar 
rubber compounding agents; power- 
driven metalworking machine tools; 
certain industrial machines and parts, 
such as rubber tire recapping machines 
and rubber insulating machines and 
parts; dial indicators, specified microm- 
eters with unit value over $50, and 
parts, and machines for compressing 
tablets and pills; aluminum portable 
and semiportable irrigation systems; 
and certain railway motor coaches, 

Individual export licenses will con 
tinue to be required for shipments to 
Hong Kong, Macao, and the Soviet bloc 
countries. Shipments to other coun 
tries may be made under general l- 
cense GRO without prior application 
to BFC. 

BFC said retention of these commodi- 
ties on the Positive List was no longer 
required for strategic or supply reasons, 

The actions were published in detail 


in BFC’s Current Export Bulletin No 7 


732, dated July 1. 





Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for 
Foreign Commerce Weekly at $3.50 
a year ($4.50 to foreign addresses}. 


Name a 


Address 








CTY <cancccensccee, LOMB recercee SUMND..cceenill 


Mail to the nearest U. S. Department of 
Commerce field office, or to the Superin- 
tendent of Documents, Government te 
Office, Washington 25, D. C. Enclose ch 
or money order payable to the Treasurer of 
the United States. 
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